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Glossary of Defined Terms

99 <

Unless the context requires otherwise, references to “Viatris,” “the Company,” “we,” “us” or “our” in this Form 10-Q (defined below) refer to
Viatris Inc. and its subsidiaries. We also have used several other terms in this Form 10-Q, most of which are explained or defined below. Some amounts in

this Form 10-Q may not add due to rounding.

2003 LTIP

Mylan N.V. Amended and Restated 2003 Long-Term Incentive Plan

2020 Incentive Plan

Viatris Inc. 2020 Stock Incentive Plan

2021 Revolving Facility

The $4.0 billion revolving facility dated as of July 1, 2021, by and among Viatris, certain lenders and
issuing banks from time to time party thereto and Bank of America, N.A., as administrative agent and
which was amended and restated in September 2024

2023 Form 10-K

Viatris’ annual report on Form 10-K for the fiscal year ended December 31, 2023, as amended

2024 Revolving Facility

The $3.5 billion revolving facility dated as of September 27, 2024, by and among Viatris, certain lenders
and issuing banks from time to time party thereto and Bank of America, N.A., as administrative agent

Non-GAAP financial measure that the Company believes is appropriate to provide information to
investors - EBITDA (defined below) is further adjusted for share-based compensation expense, litigation

Adjusted EBITDA settlements, and other contingencies, net, restructuring and other special items
ANDA Abbreviated New Drug Application

AOCE Accumulated other comprehensive earnings

API Active pharmaceutical ingredients

ARV Antiretroviral medicines

ASC Accounting Standards Codification

ASU Accounting Standards Update

Biocon Biocon Limited

Biocon Biologics

Biocon Biologics Limited, a majority owned subsidiary of Biocon

Biocon Biologics Transaction

The transaction between Viatris and Biocon Biologics pursuant to which Viatris contributed its
biosimilars portfolio, composed of the Biocon collaboration programs, biosimilars to Humira®,
Enbrel®, and Eylea®, as well as related assets and liabilities to Biocon Biologics

Biocon Agreement

The transaction agreement between Viatris and Biocon Biologics, dated February 27, 2022, relating to
the Biocon Biologics Transaction, as amended from time to time

Business Combination Agreement

Business Combination Agreement, dated as of July 29, 2019, as amended from time to time, among
Viatris, Mylan, Pfizer and certain of their affiliates

CAMT

U.S. corporate alternative minimum tax

CCPS Compulsory convertible preferred shares
Code The U.S. Internal Revenue Code of 1986, as amended

Refers to Mylan combining with Pfizer's Upjohn Business in a Reverse Morris Trust transaction to form
Combination Viatris on November 16, 2020

Commercial Paper Program

The $1.65 billion unsecured commercial paper program entered into as of November 16, 2020 by Viatris,
as issuer, Mylan Inc., Utah Acquisition Sub Inc. and Mylan II B.V., as guarantors, and certain dealers
from time to time

Developed Markets segment

Viatris’ business segment that includes our operations primarily in the following markets: North America
and Europe

Distribution Pfizer's distribution to Pfizer stockholders all the issued and outstanding shares of Upjohn Inc.
DOJ U.S. Department of Justice
Non-GAAP financial measure that the Company believes is appropriate to provide information to
investors - U.S. GAAP net earnings (loss) adjusted for income tax provision (benefit), interest expense
EBITDA and depreciation and amortization
EDPA U.S. District Court for the Eastern District of Pennsylvania
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Emerging Markets segment

Viatris’ business segment that includes, but is not limited to, our operations primarily in the following
markets: Parts of Asia, the Middle East, South and Central America, Africa, and Eastern Europe

EPS Earnings per share

EU European Union

Exchange Act Securities Exchange Act of 1934, as amended

FASB Financial Accounting Standards Board

FDA U.S. Food and Drug Administration

Form 10-Q This quarterly report on Form 10-Q for the quarterly period ended September 30, 2024
GA Depot Long-acting glatiramer acetate depot product

Global Systemically Important Banks

Financial institutions that are considered systemically important by the Financial Stability Board

Greater China segment

Viatris’ business segment that includes our operations primarily in the following markets: China, Taiwan
and Hong Kong

Gx

Generic drugs

Idorsia

Idorsia Pharmaceuticals Ltd.

Idorsia Transaction

The transaction between Viatris and Idorsia pursuant to which Viatris acquired the development
programs and certain personnel related to selatogrel and cenerimod from Idorsia in exchange for an
upfront payment to Idorsia of $350 million, potential development and regulatory milestone payments,
certain contingent payments of tiered sales milestones, as well as potential contingent tiered sales
royalties

IPR&D In-process research and development
IRS U.S. Internal Revenue Service
IT Information technology

JANZ segment

Viatris’ business segment that includes our operations in the following markets: Japan, Australia and
New Zealand

Mapi

Mapi Pharma Ltd.

Maximum Leverage Ratio

The maximum consolidated leverage ratio financial covenant requiring maintenance of a maximum ratio
of consolidated total indebtedness as of the end of any quarter to consolidated EBITDA for the trailing
four quarters as defined in the related credit agreements from time to time

MDL

Multidistrict litigation

Mylan

Mylan N.V. and its subsidiaries

Mylan Inc. U.S. Dollar Notes

The 4.550% Senior Notes due 2028, 5.400% Senior Notes due 2043 and 5.200% Senior Notes due 2048
issued by Mylan Inc., which are fully and unconditionally guaranteed on a senior unsecured basis by
Mylan II B.V., Viatris Inc. and Utah Acquisition Sub Inc.

NASDAQ

The NASDAQ Stock Market

NDA

New drug application

Note Securitization Facility

The note securitization facility entered into in August 2023 for borrowings up to $200 million, which
expired in August 2024 and was not renewed

OTC Over-the-counter
Viatris” OTC business that the Company divested to Cooper Consumer Health SAS in July 2024,
including two manufacturing sites located in Merignac, France, and Confienza, Italy, and an R&D site in
Monza, Italy. This excludes the Company’s rights for Viagra®, Dymista® (which, in certain limited
OTC Business markets, are sold as OTC products), and select OTC products in certain markets.

OTC Transaction

On October 1, 2023, Viatris announced it had received an offer for the divestiture of its OTC Business.
In January 2024, we exercised our option to accept the offer and entered into a definitive transaction
agreement with respect to such OTC Transaction. The OTC Transaction closed in July 2024.

Oyster Point Oyster Point Pharma, Inc.
Pfizer Pfizer Inc.

PSUs Performance awards

R&D Research and development
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Receivables Facility

The $400 million accounts receivable facility entered into in August 2020 and expiring in April 2025

Registered Upjohn Notes

The 2.300% Senior Notes due 2027, 2.700% Senior Notes due 2030, 3.850% Senior Notes due 2040 and
4.000% Senior Notes due 2050 originally issued on October 29, 2021 registered with the SEC in
exchange for the corresponding Unregistered Upjohn U.S. Dollar Notes in a similar aggregate principal
amount and with terms substantially identical to the corresponding Unregistered Upjohn U.S. Dollar
Notes and fully and unconditionally guaranteed by Mylan Inc., Mylan II B.V. and Utah Acquisition Sub
Inc.

Respiratory Delivery Platform

Pfizer’s proprietary dry powder inhaler delivery platform

Restricted Stock Awards

The Company’s nonvested restricted stock and restricted stock unit awards, including PSUs

RICO Racketeer Influenced and Corrupt Organizations Act
SARs Stock appreciation rights

SDNY U.S. District Court for the Southern District of New York
SEC U.S. Securities and Exchange Commission

Securities Act

Securities Act of 1933, as amended

Senior U.S. Dollar Notes

The Upjohn U.S. Dollar Notes, the Utah U.S. Dollar Notes and the Mylan Inc. U.S. Dollar Notes,
collectively

Separation and Distribution Agreement

Separation and Distribution Agreement between Viatris and Pfizer, dated as of July 29, 2019, as
amended from time to time

SG&A

Selling, general and administrative expenses

stock awards

Stock options and SARs

Teva Teva Pharmaceutical Industries Ltd.

TSA Transition services agreements, including related distribution services
U.K. United Kingdom

U.S. United States

U.S. GAAP Accounting principles generally accepted in the U.S.

Unregistered Upjohn U.S. Dollar Notes

The 2.300% Senior Notes due 2027, 2.700% Senior Notes due 2030, 3.850% Senior Notes due 2040 and
4.000% Senior Notes due 2050 originally issued on June 22, 2020 by Upjohn Inc. (now Viatris Inc.) in a
private offering exempt from the registration requirements of the Securities Act and fully and
unconditionally guaranteed by Mylan Inc., Mylan II B.V. and Utah Acquisition Sub Inc.

Upjohn Inc., a wholly owned subsidiary of Pfizer prior to the Distribution, that combined with Mylan

Upjohn and was renamed Viatris Inc.
Pfizer’s off-patent branded and generic established medicines business that, in connection with the
Upjohn Business Combination, was separated from Pfizer and combined with Mylan to form Viatris

Upjohn Distributor Markets

Select geographic markets that were part of the Combination that are smaller in nature and in which we
had no established infrastructure prior to or following the Combination and that the Company has
divested or intends to divest

Upjohn U.S. Dollar Notes

Senior unsecured notes denominated in U.S. dollars and originally issued by Upjohn Inc. or Viatris Inc.
pursuant to an indenture dated June 22, 2020 and fully and unconditionally guaranteed by Mylan Inc.,
Mylan II B.V. and Utah Acquisition Sub Inc.

Utah Acquisition Sub

Utah Acquisition Sub Inc., a Delaware corporation and an indirect wholly owned subsidiary of Viatris

Utah U.S. Dollar Notes

The 3.950% Senior Notes due 2026 and 5.250% Senior Notes due 2046 issued by Utah Acquisition Sub
Inc., which are fully and unconditionally guaranteed on a senior unsecured basis by Mylan Inc., Viatris
Inc. and Mylan Il B.V.

Viatris Viatris Inc., formerly known as Upjohn Inc. prior to the completion of the Combination
The ¥40 billion term loan agreement dated as of July 1, 2021, among Viatris, the guarantors from time to
time party thereto, the lenders from time to time party thereto and Mizuho Bank, Ltd., as administrative
YEN Term Loan Facility agent
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PART I — FINANCIAL INFORMATION

VIATRIS INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations
(Unaudited; in millions, except per share amounts)

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

Revenues:

Net sales $ 3,738.0 § 39339 § 11,1774 § 11,562.5

Other revenues 13.2 8.0 33.8 27.1
Total revenues 3,751.2 3,941.9 11,211.2 11,589.6
Cost of sales 2,292.0 2,250.6 6,802.6 6,747.5
Gross profit 1,459.2 1,691.3 4,408.6 4,842.1
Operating expenses:

Research and development 198.4 211.2 602.2 602.4

Acquired [IPR&D — 1.0 1.7) 11.2

Selling, general and administrative 1,003.4 1,053.5 3,378.9 3,044.3

Litigation settlements and other contingencies, net 31.5 (26.1) 239.3 (36.5)

Total operating expenses 1,233.3 1,239.6 4,218.7 3,621.4

Earnings from operations 2259 451.7 189.9 1,220.7
Interest expense 145.6 141.5 429.8 432.2
Other income, net (10.2) (92.0) (143.2) (269.4)
Earnings (loss) before income taxes 90.5 402.2 (96.7) 1,057.9
Income tax (benefit) provision 4.3) 70.6 21.0 237.6
Earnings (loss) per share attributable to Viatris Inc. shareholders

Basic $ 0.08 $ 028 $ (0.10) $ 0.68

Diluted $ 0.08 $ 027 $ (0.10) $ 0.68
Weighted average shares outstanding:

Basic 1,193.5 1,199.5 1,193.3 1,200.4

Diluted 1,200.4 1,207.6 1,193.3 1,205.6

See Notes to Condensed Consolidated Financial Statements
6
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1. VIATRIS INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensive Earnings (Loss)
(Unaudited; in millions)

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023
Net earnings (loss) $ 948 $ 3316 $ 117.7) $ 820.3
Other comprehensive earnings (loss), before tax:
Foreign currency translation adjustment 510.0 (350.8) 77.8 (559.6)
Change in unrecognized gain (loss) and prior service cost related to defined
benefit plans 1.4 4.9) (10.4) (10.4)
Net unrecognized (loss) gain on derivatives in cash flow hedging relationships (38.0) 8.8 (0.6) 48.4
Net unrecognized (loss) gain on derivatives in net investment hedging
relationships (248.0) 186.8 (10.5) 107.8
Net unrealized gain (loss) on available-for-sale fixed income securities 1.1 (1.3) 0.8 0.2)
Other comprehensive earnings (loss), before tax 226.5 (161.4) 57.1 (414.0)
Income tax (benefit) provision (62.4) 41.5 (4.0) 333
Other comprehensive earnings (loss), net of tax 288.9 (202.9) 61.1 (447.3)
Comprehensive earnings (loss) $ 3837 § 1287 § (56.6) $ 373.0

See Notes to Condensed Consolidated Financial Statements
7
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VIATRIS INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(Unaudited in millions, except share and per share amounts)

ASSETS
Assets

Current assets:

Cash and cash equivalents

Accounts receivable, net

Inventories

Prepaid expenses and other current assets

Assets held for sale

Total current assets

Property, plant and equipment, net
Intangible assets, net
Goodwill
Deferred income tax benefit
Other assets

Total assets

LIABILITIES AND EQUITY
Liabilities
Current liabilities:
Accounts payable
Income taxes payable
Current portion of long-term debt and other long-term obligations
Liabilities held for sale
Other current liabilities
Total current liabilities
Long-term debt
Deferred income tax liability
Other long-term obligations
Total liabilities
Equity
Viatris Inc. shareholders’ equity

Common stock: $0.01 par value, 3,000,000,000 shares authorized; shares issued: 1,234,064,628 and
1,221,994,491 as of September 30, 2024 and December 31, 2023

Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss

Less: Treasury stock — at cost
Common stock shares: 40,483,663 and 21,239,521 as of September 30, 2024 and December 31, 2023
Total equity
Total liabilities and equity

See Notes to Condensed Consolidated Financial Statements
8

September 30, December 31,
2024 2023

$ 1,878.7 § 991.9
3,717.4 3,700.4
4,084.6 3,469.7
1,627.0 2,028.1

— 2,786.0

11,307.7 12,976.1
2,676.9 2,759.6
17,978.9 19,181.1
9,561.7 9,867.1

763.1 692.9

2,465.8 2,208.7

$ 44,754.1 $ 47,685.5
$ 1,9259 $ 1,938.2
284.1 226.8

1,446.7 1,943.4

— 275.1

3,855.7 3,393.9
7,512.4 7,777.4
14,303.4 16,188.1
1,276.6 1,735.7

1,869.3 1,516.9
24,961.7 27,218.1

12.3 12.2

18,888.7 18,814.7
4,082.0 4,639.7
(2,686.3) (2,747.4)
20,296.7 20,719.2

504.3 251.8

19,792.4 20,467.4

$ 44,7541 $ 47,685.5
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VIATRIS INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Equity
(Unaudited; in millions, except share and per share amounts)

Accumulated

Common Stock Additional . Treasury Stock Othfr .
Paid-In Retained Compr ve Total
Shares Cost Capital Earnings Shares Cost Loss Equity

Balance at June 30, 2024 1,233,752,840 § 12.3 $18,853.3 $4,133.9 40,483,663 $(504.3) $ (2,975.2) $19,520.0

Net earnings — — 94.8 — — 94.8

Other comprehensive earnings, net of tax — — — — — 288.9 288.9

Issuance of restricted stock and stock options

exercised, net 257,290 34 — — — 3.4

Taxes related to the net share settlement of equity

awards — — (1.0) — — — — (1.0)

Share-based compensation expense — 32.4 — — — 324

Issuance of common stock 54,498 0.6 — — — 0.6

Cash dividends declared, $0.12 per common share — — — (146.7) — — — (146.7)
Balance at September 30, 2024 1,234,064,628 $§ 12.3 $18,888.7 $4,082.0 40,483,663 $(504.3) $§ (2,686.3) $19,792.4

Accumulated
Common Stock Aggll(til-(irl’llal Retained Treasury Stock Coml?rtelellf:nsive Total
Shares Cost Capital Earnings Shares Cost Loss Equity

Balance at December 31, 2023 1,221,994,491 $§ 122 $18,814.7 $4,639.7 21,239,521 $(251.8) $§ (2,747.4) $20,467.4

Net loss — — (117.7) — — (117.7)

Other comprehensive earnings, net of tax — — — — — 61.1 61.1

Issuance of restricted stock and stock options

exercised, net 11,900,724 0.1 10.5 — — — 10.6

Taxes related to the net share settlement of equity

awards — (52.2) — — — (52.2)

Share-based compensation expense — 113.8 — — — 113.8

Common stock repurchase — — — 19,244,142  (252.5) (252.5)

Issuance of common stock 169,413 — 1.9 — — — — 1.9

Cash dividends declared, $0.36 per common share — — — (440.0) — — — (440.0)
Balance at September 30, 2024 1,234,064,628 § 12.3 $18,888.7 $4,082.0 40,483,663 $(504.3) $ (2,686.3) $19,792.4

See Notes to Condensed Consolidated Financial Statements

9
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Accumulated
Common Stock Aggii:li-()l?nal Retained Treasury Stock Coml()):ehlf:nsive Total
Shares Cost Capital Earnings Shares Cost Loss Equity
Balance at June 30, 2023 1,220,385,566 $ 12.2 $18,719.4 $5,369.1 21,239,521 $(251.8) $ (3,005.6) $20,843.3
Net earnings — — — 331.6 — — — 331.6
Other comprehensive loss, net of tax — — — — — — (202.9) (202.9)
Issuance of restricted stock and stock options
exercised, net 441,962 — _ _ _ _ _ _
Taxes related to the net share settlement of equity
awards — — (2.5) — — — — (2.5)
Share-based compensation expense — — 43.1 — — — — 43.1
Issuance of common stock 71,905 — 0.7 — — — — 0.7
Cash dividends declared, $0.12 per common share — — — (147.7) — — — (147.7)
Balance at September 30, 2023 1,220,899,433 $§ 12.2 $18,760.7 $5,553.0 21,239,521 $(251.8) $ (3,208.5) $20,865.6
Accumulated
Common Stock Aggii:ii_olr:lal Retained Treasury Stock Com:)):ehhe:nsive Total
Shares Cost Capital Earnings Shares Cost Loss Equity
Balance at December 31, 2022 1,213,793,231 $ 12.1 $18,645.8 $5,175.6 — $ — $ (2,761.2) $21,072.3
Net earnings — — — 820.3 — — — 820.3
Other comprehensive loss, net of tax — — — — — — (447.3) (447.3)
Issuance of restricted stock and stock options
exercised, net 6,864,535 0.1 3.7 — — — — 3.8
Taxes related to the net share settlement of equity
awards — — (22.2) — — — — (22.2)
Share-based compensation expense — — 124.9 — — — — 124.9
Common stock repurchase — — — — 21,239,521 (251.8) — (251.8)
Issuance of common stock 241,667 — 2.4 — — — — 2.4
Cash dividends declared, $0.36 per common share — — — (442.9) — — — (442.9)
Other — — 6.1 — — — — 6.1
Balance at September 30, 2023 1,220,899,433 $ 12.2 $18,760.7 $5,553.0 21,239,521 $(251.8) $ (3,208.5) $20,865.6

See Notes to Condensed Consolidated Financial Statements

10
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VIATRIS INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(Unaudited; in millions)

See Notes to Condensed Consolidated Financial Statements
11
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Cash flows from operating activities:
Net (loss) earnings

Adjustments to reconcile net (loss) earnings to net cash provided by operating activities:

Depreciation and amortization
Share-based compensation expense
Deferred income tax benefit
Loss on disposal of business
Acquired IPR&D
Other non-cash items
Litigation settlements and other contingencies, net
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Accounts payable
Income taxes
Other operating assets and liabilities, net
Net cash provided by operating activities
Cash flows from investing activities:
Cash paid for acquisitions, net of cash acquired
Capital expenditures
Purchase of marketable securities
Proceeds from the sale of marketable securities
Payments for product rights and other, net
Refunds (purchases) of IPR&D
Proceeds from sale of assets and subsidiaries
Proceeds from the sale of property, plant and equipment
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Payments of long-term debt
Purchase of common stock
Change in short-term borrowings, net

Taxes paid related to net share settlement of equity awards

Contingent consideration payments
Payments of financing fees
Cash dividends paid
Non-contingent payments for product rights
Issuance of common stock
Other items, net
Net cash used in financing activities
Effect on cash of changes in exchange rates
Net increase in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash — beginning of period

Cash, cash equivalents and restricted cash — end of period

See Notes to Condensed Consolidated Financial Statements

Nine Months Ended

September 30,
2024 2023

1177y $ 820.3
2,147.0 2,096.1
113.8 124.9
(518.7) (179.9)
295.8 =
(12.7) 11.3
140.4 (52.1)
245.6 (54.6)
0.4) (2.8)
(687.8) (485.7)
9.7) 236.3
286.9 (29.6)
(62.3) (152.7)
1,820.2 2,331.5
(350.0) (667.7)
(185.6) (211.5)
(21.7) (20.9)
21.7 20.9
(20.1) (62.1)
12.7 (11.3)
2,510.2 48.0
2.2 13.4
1,969.4 (891.2)
(2,339.4) (750.1)
(250.0) (250.0)
1.5 0.2
(53.3) (32.6)
(3L.5) (8.4)
(4.8) (0.3)
(431.5) (431.6)
— 9.7)
1.9 2.5
196.9 104.2
(2,910.2) (1,375.8)
7.1 (15.2)
886.5 49.3
993.6 1,262.5
1,880.1 $ 1,311.8
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VIATRIS INC. AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Unaudited)

1. General

The accompanying unaudited condensed consolidated financial statements (“interim financial statements”) of Viatris Inc. and subsidiaries were
prepared in accordance with U.S. GAAP and the rules and regulations of the SEC for reporting on Form 10-Q; therefore, as permitted under these rules,
certain footnotes and other financial information included in audited financial statements were condensed or omitted. The interim financial statements
contain all adjustments (consisting of only normal recurring adjustments) necessary to present fairly the interim results of operations, comprehensive
earnings (loss), financial position, equity and cash flows for the periods presented.

These interim financial statements should be read in conjunction with the consolidated financial statements and notes thereto in Viatris’ 2023
Form 10-K. The December 31, 2023 condensed consolidated balance sheet was derived from audited financial statements.

The interim results of operations and comprehensive earnings (loss) for the three and nine months ended September 30, 2024, and cash flows for
the nine months ended September 30, 2024, are not necessarily indicative of the results to be expected for the full fiscal year or any other future period.

Beginning in 2024, upfront and milestone payments related to externally developed IPR&D projects acquired directly in a transaction other than a
business combination, which were previously included in cash flows from operating activities in the condensed consolidated statements of cash flows, are
now classified as cash flows from investing activities. Certain reclassifications were made to conform the prior period condensed consolidated financial
statements to the current period presentation. The adjustments resulted in an increase to net cash provided by operating activities and an increase to net cash
used in investing activities of $11.3 million for the nine months ended September 30, 2023.

2. Revenue Recognition and Accounts Receivable

The Company recognizes revenues in accordance with ASC 606, Revenue from Contracts with Customers. Under ASC 606, the Company
recognizes net revenue for product sales when control of the promised goods or services is transferred to our customers in an amount that reflects the
consideration we expect to be entitled to in exchange for those goods or services. Revenues are recorded net of provisions for variable consideration,
including discounts, rebates, governmental rebate programs, price adjustments, returns, chargebacks, promotional programs and other sales allowances.
Accruals for these provisions are presented in the condensed consolidated financial statements as reductions in determining net sales and as a contra asset
in accounts receivable, net (if settled via credit) and other current liabilities (if paid in cash).

Our net sales may be impacted by wholesaler and distributor inventory levels of our products, which can fluctuate throughout the year due to the
seasonality of certain products, pricing, the timing of product demand, purchasing decisions and other factors. Such fluctuations may impact the
comparability of our net sales between periods.

Consideration received from licenses of intellectual property is recorded as other revenues. Royalty or profit share amounts, which are based on

sales of licensed products or technology, are recorded when the customer’s subsequent sales or usages occur. Such consideration is included in other
revenues in the condensed consolidated statements of operations.
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The following table presents the Company’s net sales by product category for each of our reportable segments for the three and nine months ended

September 30, 2024 and 2023, respectively:

(In millions)

Product Category
Brands
Generics
Total Viatris

(In millions)
Product Category
Brands
Generics

Total Viatris

(In millions)

Product Category
Brands
Generics
Total Viatris

(In millions)
Product Category
Brands
Generics

Total Viatris

Three Months Ended September 30, 2024

Developed Markets Greater China JANZ Emerging Markets Total
$ 1,217.6 $ 5594 $ 1893 § 395.9 2,362.2
1,081.1 2.4 155.0 137.3 1,375.8
$ 2,298.7 $ 561.8 § 3443 § 533.2 3,738.0
Nine Months Ended September 30, 2024
Developed Markets Greater China JANZ Emerging Markets Total
$ 3,6302 § 1,6369 § 571.8 $ 1,195.5 7,034.4
3,153.1 7.8 439.9 542.2 4,143.0
$ 6,783.3 § 1,6447 § 1,011.7 $ 1,737.7 11,177.4
Three Months Ended September 30, 2023
Developed Markets Greater China JANZ Emerging Markets Total
$ 1,391.3 § 5465 $ 1857 § 409.6 2,533.1
1,017.2 1.9 148.8 232.9 1,400.8
$ 2,408.5 § 5484 § 3345 § 642.5 3,933.9
Nine Months Ended September 30, 2023
Developed Markets Greater China JANZ Emerging Markets Total
$ 39235 § 1,639.4 § 5834 § 1,251.8 7,398.1
3,009.2 5.7 468.8 680.7 4,164.4
$ 6,932.7 $ 1,645.1 § 1,052.2 § 1,932.5 11,562.5

@ Amounts for the three and nine months ended September 30, 2024 include the impact of foreign currency translations and divested businesses

compared to the prior year period.
(b)

were made to prior periods to conform to the current period presentation.
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The following table presents net sales on a consolidated basis for select key products for the three and nine months ended September 30, 2024 and

2023, respectively:

(In millions)
Select Key Global Products
Lipitor ®
Norvasc ®
Lyrica ®
EpiPen® Auto-Injectors
Viagra ®
Creon ®
Celebrex ®
Effexor ®
Zoloft ®
Xalabrands

Select Key Segment Products
Influvac ®

Yupelri ®

Dymista ®

Xanax ®

Amitiza ®

(a)
(b)
(©

period.
(d)

Variable Consideration and Accounts Receivable

Three Months Ended September 30,

Nine Months Ended September 30,

2024 2023 2024 2023
3756 § 3816 § 1,1129 $ 1,179.5
168.9 175.5 507.1 560.6
129.9 141.7 368.4 423.1
123.2 131.9 318.9 355.2
100.2 110.5 307.0 336.5
84.6 77.5 237.8 2243
74.1 84.7 218.5 255.5
66.3 65.5 188.4 194.9
60.6 62.7 177.5 173.7
41.2 47.9 129.3 145.0
1213 § 1372 § 126.0 § 137.5
62.2 583 171.9 160.3
435 44.1 146.7 155.0
38.6 28.2 108.5 119.7
38.2 37.7 108.1 115.8

The Company does not disclose net sales for any products considered competitively sensitive.

Products disclosed may change in future periods, including as a result of seasonality, competition or new product launches.

Refer to intellectual property matters included in Note 17 Litigation for additional information regarding Yupelri® and Amitiza®.

Amounts for the three and nine months ended September 30, 2024 include the impact of foreign currency translations compared to the prior year

The following table presents a reconciliation of gross sales to net sales by each significant category of variable consideration during the three and

nine months ended September 30, 2024 and 2023, respectively:

(In millions)
Gross sales
Gross to net adjustments:
Chargebacks
Rebates, promotional programs and other sales allowances
Returns
Governmental rebate programs
Total gross to net adjustments

Net sales

Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

$ 6,336.0 $ 6,4972 § 18,8945 § 19,289.2
(1,283.9) (1,348.3) (3,810.7) (4,073.2)
(1,042.7) 952.7) (3,131.5) (2,905.9)
(90.3) (55.7) (220.7) (174.4)
(181.1) (206.6) (554.2) (573.2)
$ (259800 $  (25633) $  (7717.1) §  (7,726.7)
$ 3,738.0 § 39339 § 11,1774  § 11,562.5
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No significant revisions were made to the methodology used in determining these provisions or the nature of the provisions during the three and
nine months ended September 30, 2024. Such allowances were comprised of the following at September 30, 2024 and December 31, 2023, respectively:

September 30, December 31,
(In millions) 2024 2023
Accounts receivable, net $ 1,564.7 $ 1,483.6
Other current liabilities 1,031.6 996.3
Total $ 2,596.3 $ 2,479.9

Accounts receivable, net was comprised of the following at September 30, 2024 and December 31, 2023, respectively:

September 30, December 31,
(In millions) 2024 2023
Trade receivables, net $ 2,856.4 $ 2,823.8
Other receivables 861.0 876.6
Accounts receivable, net $ 37174 $ 3,700.4

Accounts Receivable Factoring Arrangements

We have entered into accounts receivable factoring agreements with financial institutions to sell certain of our non-U.S. accounts receivable.
These transactions are accounted for as sales and result in a reduction in accounts receivable because the agreements transfer effective control over and risk
related to the receivables to the buyers. Our factoring agreements do not allow for recourse in the event of uncollectibility, and we do not retain any interest
in the underlying accounts receivable once sold. We derecognized $19.9 million and $30.8 million of accounts receivable as of September 30, 2024 and
December 31, 2023, respectively, under these factoring arrangements. Additionally, in 2023, we entered into a similar arrangement for certain European
countries. As of September 30, 2024 and December 31, 2023, we have assigned and derecognized approximately $357.0 million and $415.7 million,
respectively, of Trade Receivables, Net, which are now included in Other Receivables.

3. Recent Accounting Pronouncements
Accounting Standards and Disclosure Rules Issued Not Yet Adopted

In March 2024, the SEC adopted final rules under SEC Release No. 34-99678 and No. 33-11275, “The Enhancement and Standardization of
Climate-Related Disclosures for Investors” (the “Final Rules™), which will require registrants to provide certain climate-related information in their
registration statements and annual reports. The Final Rules require, among other things, disclosure in the notes to the audited financial statements of the
effects of severe weather events and other natural conditions, subject to certain thresholds, as well as amounts related to carbon offsets and renewable
energy credits or certificates in certain circumstances. The Final Rules will also require disclosure outside of the financial statements of material scope 1
and scope 2 greenhouse gas emissions, among other climate-related disclosures. In April 2024, the SEC stayed the effectiveness of the Final Rules. Prior to
the effectiveness of the Final Rules being stayed, the disclosure requirements of the Final Rules were scheduled to begin phasing in for the Company for
fiscal year 2025. The Company is currently assessing the impact of the new rules on its consolidated financial statements and disclosures.

In November 2024, the FASB issued ASU 2024-03, Disaggregation of Income Statement Expenses, which requires entities to disclose specified
information about certain costs and expenses, including amounts of purchases of inventory, employee compensation, depreciation, and intangible asset
amortization. The amendments in ASU 2024-03 are effective for annual reporting periods beginning after December 15, 2026, and interim reporting
periods beginning after December 15, 2027, with early adoption permitted. The Company is currently assessing the impact of the adoption of this guidance
on its consolidated financial statements and disclosures.

There were no other significant changes in new accounting standards from those disclosed in Viatris’ 2023 Form 10-K. Refer to Viatris’ 2023
Form 10-K for additional information.
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4. Acquisitions and Other Transactions

Idorsia

On March 15, 2024, the Company acquired the development programs and certain personnel related to selatogrel and cenerimod from Idorsia in
exchange for an upfront payment to Idorsia of $350 million, potential contingent milestone payments (including $300 million payable upon the
achievement of certain development and regulatory milestones, and $2.1 billion payable upon the achievement of certain tiered sales milestones), as well as
potential contingent tiered sales royalties. Viatris and Idorsia are both contributing to the development costs for both programs. Viatris has worldwide
commercialization rights for both selatogrel and cenerimod (excluding, for cenerimod only, Japan, South Korea and certain countries in the Asia-Pacific
region). A joint development committee is overseeing the development of the ongoing Phase 3 programs through regulatory approval. The agreements also
provide Viatris a right of first refusal and a right of first negotiation for certain other assets in Idorsia’s pipeline. The transaction expands our portfolio of
innovative assets by adding two Phase 3 assets and combines our financial strength and worldwide operational infrastructure with Idorsia’s proven, highly-
productive drug development team and innovation engine.

In accordance with U.S. GAAP, the transaction has been accounted for as a business combination under the acquisition method of accounting.
Under the acquisition method of accounting, the assets acquired and liabilities assumed in the transaction were recorded at their respective estimated fair
values at the acquisition date. During the nine months ended September 30, 2024, the Company incurred acquisition-related costs of approximately
$3.9 million, which were recorded primarily in SG&4 in the condensed consolidated statements of operations.

The U.S. GAAP purchase price allocated to the transaction was $695 million, which consisted of $350 million of cash consideration paid and
estimated contingent consideration at the date of acquisition valued at approximately $345 million. The fair value of the contingent consideration was
valued using a Monte Carlo simulation model using Level 3 inputs. The fair value is sensitive to changes in the forecasts of operating metrics, probability
of success, and discount rates. Refer to Note 11, Financial Instruments and Risk Management for additional information. The preliminary allocation of the
purchase price to the assets acquired and liabilities assumed is as follows:

(In millions)

Current assets $ 2.1
IPR&D 675.0
Goodwill 19.5
Total assets acquired $ 696.6
Current liabilities 1.6
Net assets acquired $ 695.0

The preliminary fair value estimates for the assets acquired and liabilities assumed were based upon preliminary calculations, valuations and
assumptions that are subject to change as the Company obtains additional information during the measurement period (up to one year from the acquisition
date). The primary area subject to change relates to the finalization of income taxes. There were no measurement period adjustments during 2024.

The amount allocated to IPR&D represents an estimate of the fair value of purchased in-process technology for research projects that, as of the
closing date of the acquisition, had not reached technological feasibility and had no alternative future use. The fair value of IPR&D of $675 million was
based on the excess earnings method, which utilizes forecasts of expected cash inflows (including estimates for ongoing costs) and other contributory
charges. A discount rate of 20% was utilized to discount net cash inflows to present values. IPR&D is accounted for as an indefinite-lived intangible asset
and will be subject to impairment testing until completion or abandonment of the projects. Upon successful completion and launch of each product, the
Company will make a determination of the estimated useful life of the individual asset. Viatris and Idorsia will both contribute to the development costs for
both programs, which are expected to be incurred through 2026. There are risks and uncertainties associated with the timely and successful completion of
the projects included in IPR&D, including but not limited to the high cost and uncertainty of conducting clinical trials (particularly with respect to new
and/or complex or innovative drugs), obtaining approval by relevant regulatory bodies and our partner’s financial condition, and no assurances can be
given that the underlying assumptions used to estimate the fair value of IPR&D will not change or the timely completion of each project to commercial
success will occur.
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The goodwill of $19.5 million arising from the acquisition consisted largely of the value of the employee workforce and the expected value of
products to be developed in the future. All of the goodwill was assigned to the Developed Markets segment. None of the goodwill recognized in this
transaction is currently expected to be deductible for income tax purposes. The acquisition did not have a material impact on the Company’s results of
operations since the acquisition date or on a pro forma basis for the three and nine months ended September 30, 2024 and 2023.

5. Divestitures

On October 1, 2023, the Company announced it received an offer for the divestiture of its OTC Business, and entered into definitive agreements to
divest its women’s healthcare business and, separately, in another transaction, its rights to two women’s healthcare products in certain countries, its API
business in India and commercialization rights in the Upjohn Distributor Markets. The OTC, API and women’s healthcare businesses were deemed
businesses for U.S. GAAP accounting purposes. As such, the assets and liabilities included an allocation of goodwill. The sale of the rights to two women’s
healthcare products in certain countries was accounted for as an asset sale. In conjunction with these transactions, Viatris and the respective buyers entered
into various agreements to provide a framework for our relationship with the respective buyers after the closing of the divestitures, including transition
services agreements, manufacturing and supply agreements, and distribution agreements, as necessary.

During the three months ended September 30, 2024 and 2023, the Company recognized TSA income related to the divestitures of approximately
$27.5 million and $47.2 million, respectively. During the nine months ended September 30, 2024 and 2023, the Company recognized TSA income related
to the divestitures of approximately $47.0 million and $139.8 million, respectively. TSA income is recorded as a component of Other Income, Net.

Women's Healthcare

In the third quarter of 2023, Viatris executed an agreement to divest its women’s healthcare business to Insud Pharma, S. L., a leading Spanish
multinational pharmaceutical company. The divestiture of the women’s healthcare business was primarily related to our oral and injectable contraceptives
and did not include all of our women’s healthcare related products; as an example, our Xulane® product in the U.S. was excluded. The transaction included
two manufacturing facilities in India. Assets and liabilities associated with the women’s healthcare business divested were classified as held for sale in the
consolidated balance sheet as of December 31, 2023. The transaction closed in March 2024 and during the three and nine months ended September 30,
2024, the Company recognized a pre-tax loss on sale of approximately $2.0 million and a pre-tax gain on sale of approximately $77.6 million, respectively,
for the difference between the consideration received and the carrying value of the assets transferred (including an allocation of goodwill), which were
recorded as a component of Other Income, Net in the condensed consolidated statements of operations.

In the third quarter of 2023, Viatris also entered into a separate agreement to divest its rights to women’s healthcare products Duphaston® and
Femoston® in certain countries to Theramex HQ UK Limited, a leading global specialty pharmaceutical company dedicated to women’s health. The
transaction (other than in the U.K.) closed in December 2023, and upon closing, the Company recognized a pre-tax gain on sale of approximately
$156.2 million in that quarter for the difference between the consideration received and the carrying value of the assets transferred. In the third quarter of
2024, the Company closed the divestiture of the product rights in the U.K. to Insud Pharma, S. L., and recognized a pre-tax gain on sale of approximately
$10.8 million. The respective pre-tax gains were recorded as a component of SG&A expense in the condensed consolidated statements of operations.

orc

On October 1, 2023, Viatris received an offer from Cooper Consumer Health SAS, a leading European OTC drug manufacturer and distributor, for
Viatris to divest its OTC Business, including two manufacturing sites located in Merignac, France, and Confienza, Italy, and an R&D site in Monza, Italy.
In January 2024, we exercised our option to accept the offer in the OTC Transaction and entered into a definitive transaction agreement with respect to such
OTC Transaction. The Company retained the rights for Viagra®, Dymista® (which, in certain limited markets, are sold as OTC products) and select OTC
products in certain markets. The OTC Transaction closed on July 3, 2024.

The OTC Business divested met the criteria to be classified as held for sale on October 1, 2023. As such, the related assets and liabilities were
classified as held for sale in the consolidated balance sheet as of December 31, 2023. Upon classification as held for sale in the fourth quarter of 2023, we
recognized a total charge of approximately $734.7 million, which
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was comprised of a goodwill impairment charge of approximately $580.1 million (recorded as a component of SG&A expense), and a charge of
approximately $154.7 million to write down the disposal group to fair value, less cost to sell (recorded as a component of Other Income, Net) in the
consolidated statement of operations. During the three and nine months ended September 30, 2024, the Company recorded additional pre-tax charges of
approximately $92.6 million and $340.2 million, respectively, to further write down the disposal group to fair value, less cost to sell. The additional charges
were recorded as a component of Other Income, Net in the condensed consolidated statements of operations, and were primarily due to an increase in
estimated transaction related costs, including the assumption of additional contractual obligations, as well as the impact of working capital and other
transaction related adjustments on the proceeds.

API

On October 1, 2023, Viatris executed an agreement to divest its API business in India to Matrix Pharma Private Limited, a privately held
pharmaceutical company based in India. The transaction included three manufacturing sites and a R&D lab in Hyderabad, three manufacturing sites in
Vizag and third-party API sales. Viatris retained some selective R&D capabilities in API. The transaction closed in June 2024. The API business in India
met the criteria to be classified as held for sale on October 1, 2023 and the related assets and liabilities were reclassified as held for sale in the consolidated
balance sheet as of December 31, 2023. During the three and nine months ended September 30, 2024, the Company recognized a pre-tax charge of
approximately $15.1 million and $32.5 million, respectively, to write down the disposal group to fair value, less cost to sell, which was recorded as a
component of Other Income, Net in the condensed consolidated statements of operations, primarily driven by the impact of working capital and other
transaction-related adjustments.

Upjohn Distributor Markets

In the fourth quarter of 2022, the commercialization rights in the Upjohn Distributor Markets met the criteria to be classified as held for sale. Upon
classification as held for sale, the Company recognized a total charge of $374.2 million in 2022, which was comprised of a goodwill impairment charge of
$117.0 million, other charges, principally inventory write-offs, of $84.3 million and a charge of approximately $172.9 million to write down the disposal
group to fair value, less cost to sell. During the nine months ended September 30, 2023, the Company recorded an intangible asset charge of $32.0 million
to write down the disposal group to fair value, less cost to sell, and additional charges of $19.2 million. Total charges during the year ended December 31,
2023 amounted to $136.4 million, primarily consisting of losses on the disposals of $85.2 million, which were recorded as a component of Other Income,
Net. The divestitures of the commercialization rights in certain of the Upjohn Distributor Markets closed during 2023 and 2024, and the remaining
transactions are expected to be completed in the near future. If the remaining transactions are not completed, the distribution arrangements will expire in
accordance with our agreement with Pfizer and the Company will wind down operations in these markets, which may result in additional asset write-offs
and other costs being incurred.

Biocon Biologics Transaction

On November 29, 2022, Viatris completed a transaction to contribute its biosimilars portfolio to Biocon Biologics. Under the terms of the Biocon
Agreement, Viatris received $3 billion in consideration in the form of a $2 billion cash payment, adjusted as set forth in the Biocon Agreement, and
approximately $1 billion of CCPS representing a stake of approximately 12.9% (on a fully diluted basis) in Biocon Biologics. During the three months
ended September 30, 2024 and 2023, the Company recorded a gain of $39.4 million and $19.1 million, respectively, and during the nine months ended
September 30, 2024 and 2023, the Company recognized a gain of $368.7 million and $50.6 million, respectively, as a result of remeasuring the CCPS in
Biocon Biologics to fair value. The increase is primarily related to changes in certain market factors, including Biocon’s share price. The Company’s CCPS
in Biocon Biologics are classified as equity securities and are included in Other Assets in the condensed consolidated balance sheets, and gains and losses
recorded as a result of remeasuring the CCPS in Biocon Biologics to fair value are recorded as a component of Other Income, Net. The fair value is
reassessed quarterly. Refer to Note 11 Financial Instruments and Risk Management for further discussion. Pursuant to the terms of the Biocon Agreement,
the Company is entitled to receive a total of $335 million of additional cash payments in 2024 as deferred consideration, of which $145 million was
received during the second quarter of 2024 with an additional $160 million payment due in the fourth quarter of 2024. In addition, the Biocon Agreement
provides for a closing working capital target of $250 million, of which $220 million was paid by Viatris to Biocon Biologics during 2023. Viatris and
Biocon Biologics have tentatively agreed to offset certain amounts due between the parties, including the remaining working capital target amount against
the first deferred consideration payment described above. Refer to Note 8 Balance Sheet Components for additional information on assets and liabilities
related to Biocon Biologics.
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At the time of closing of the Biocon Biologics Transaction, Viatris and Biocon Biologics also entered an agreement pursuant to which Viatris was
providing commercialization and certain other transition services on behalf of Biocon Biologics, including billings, collections, and the remittance of
rebates, to ensure business continuity for patients, customers and colleagues. Biocon Biologics had substantially exited all transition services with Viatris as
of December 31, 2023.

Assets and Liabilities Held for Sale

The Company did not have assets and liabilities classified as held for sale at September 30, 2024. Assets and liabilities held for sale consisted of
the following at December 31, 2023:

(In millions) December 31, 2023
Assets held for sale
Accounts receivable, net $ 112.1
Inventories 422 .4
Prepaid expenses and other current assets 7.5
Property, plant and equipment, net 262.2
Intangible assets, net 1,946.0
Goodwill 188.0
Other assets 5.1
Valuation allowance on assets held for sale (157.3)
Total assets held for sale $ 2,786.0

Liabilities held for sale

Accounts payable $ 137.4
Other current liabilities 353
Deferred income tax liability 77.2
Other long-term obligations 25.2

Total liabilities held for sale $ 275.1
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6. Share-Based Incentive Plan

Prior to the Distribution, Viatris adopted and Pfizer, in the capacity as Viatris’ sole stockholder at such time, approved the 2020 Incentive Plan (the
Viatris Inc. 2020 Stock Incentive Plan) which became effective as of the Distribution. In connection with the Combination, as of November 16, 2020, the
Company assumed the 2003 LTIP (Mylan N.V. Amended and Restated 2003 Long-Term Incentive Plan), which had previously been approved by Mylan
shareholders. The 2020 Incentive Plan includes 72,500,000 shares of Viatris’ common stock authorized for grant pursuant to the 2020 Incentive Plan,
which may include dividend payments payable in common stock on unvested shares granted under awards. No shares remain available for issuance under
the 2003 LTIP, however, certain awards remain outstanding under the plan.

Under the 2020 Incentive Plan, shares are reserved for issuance to key employees, consultants, independent contractors and non-employee
directors of the Company through a variety of incentive awards, including: stock options, SARs, restricted stock and units, PSUs, other stock-based awards
and short-term cash awards. Stock option awards are granted with an exercise price equal to the fair market value of the shares underlying the stock options
at the date of the grant, generally become exercisable over periods ranging from three to four years, and generally expire in ten years.

The following table summarizes stock awards (stock options and SARs) activity:

‘Weighted Average

Number of Shares Exercise Price per
Under Stock Awards Share
Outstanding at December 31, 2023 4,159,333 § 37.41
Exercised (51,482) 6.99
Forfeited (673,362) $ 47.43
Outstanding at September 30, 2024 3,434,489 § 35.93
Vested and expected to vest at September 30, 2024 3,426,600 $ 35.99
Exercisable at September 30, 2024 3,374,710  $ 36.42

As of September 30, 2024, stock awards outstanding, stock awards vested and expected to vest, and stock awards exercisable had average
remaining contractual terms of 3.4 years, 3.3 years and 3.3 years, respectively. Also, at September 30, 2024, stock awards outstanding, stock awards vested
and expected to vest, and stock awards exercisable had aggregate intrinsic values of $0.5 million, $0.4 million, and $0.3 million, respectively.

A rollforward of the changes in the Company’s nonvested Restricted Stock Awards (restricted stock and restricted stock unit awards, including
PSUs) from December 31, 2023 to September 30, 2024 is presented below:

Weighted Average

Number of Restricted Grant-Date
Stock Awards Fair Value Per Share
Nonvested at December 31, 2023 31,096,783 § 11.20
Granted 13,858,847 12.33
Released (11,441,937) 11.88
Forfeited (4,064,574) 11.08
Nonvested at September 30, 2024 29,449,119 g 11.49

As of September 30, 2024, the Company had $199.2 million of total unrecognized compensation expense, net of estimated forfeitures, related to
all of its stock-based awards, which we expect to recognize over the remaining weighted average vesting period of 1.5 years. The total intrinsic value of
Restricted Stock Awards released and stock options exercised during the nine months ended September 30, 2024 and 2023 was $141.5 million and $109.5
million, respectively.
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7. Pensions and Other Postretirement Benefits
Defined Benefit Plans

The Company sponsors various defined benefit pension plans in several countries. Benefits provided generally depend on length of service, pay
grade and remuneration levels. Employees in the U.S., Puerto Rico and certain international locations are also provided retirement benefits through defined
contribution plans.

The Company also sponsors other postretirement benefit plans including plans that provide for postretirement supplemental medical coverage.
Benefits from these plans are provided to employees and their spouses and dependents who meet various minimum age and service requirements. In
addition, the Company sponsors other plans that provide for life insurance benefits and postretirement medical coverage for certain officers and
management employees.

Net Periodic Benefit Cost

Components of net periodic benefit cost for the three and nine months ended September 30, 2024 and 2023 were as follows:

Pension and Other Postretirement Benefits

Three Months Ended Nine Months Ended
September 30, September 30,

(In millions) 2024 2023 2024 2023
Service cost $ 78 $ 70 §$ 235 $ 21.2
Interest cost 16.6 18.3 49.9 54.8
Expected return on plan assets (16.9) (16.4) (50.7) (49.2)
Amortization of prior service costs 0.5 0.1 1.6 0.1
Recognized net actuarial gains 4.3) 4.9) (12.8) (14.9)
Other — 3.1) — 1.3

Net periodic benefit cost $ 37 S 1.0 $ 11.5 $ 13.3

The Company is making the minimum mandatory contributions to its defined benefit pension plans in the U.S. and Puerto Rico for the 2024 plan
year. The Company expects to make total benefit payments of approximately $114.4 million from pension and other postretirement benefit plans in 2024.
The Company anticipates making contributions to pension and other postretirement benefit plans of approximately $61.3 million in 2024.
8. Balance Sheet Components

Selected balance sheet components consist of the following:

Cash and restricted cash

September 30, December 31, September 30,
(In millions) 2024 2023 2023
Cash and cash equivalents $ 1,878.7 $ 9919 $ 1,309.6
Restricted cash, included in prepaid expenses and other current assets 1.4 1.7 2.2
Cash, cash equivalents and restricted cash $ 1,880.1 § 993.6 § 1,311.8
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Inventories
September 30, December 31,
(In millions) 2024 2023
Raw materials $ 1,285.9 $ 731.7
Work in process 554.8 602.1
Finished goods 2,243.9 2,135.9
Inventories $ 4,084.6 $ 3,469.7
Prepaid expenses and other current assets
September 30,
(In millions) 2024 December 31, 2023
Prepaid expenses $ 1345 $ 155.9
Deferred consideration due from Biocon Biologics 158.3 321.2
Available-for-sale fixed income securities 39.7 37.0
Fair value of financial instruments 73.7 106.2
Equity securities 55.6 493
Deferred charge for taxes on intercompany profit 602.5 747.3
Income tax receivable 227.5 340.2
Other current assets 335.2 271.0
Prepaid expenses and other current assets $ 1,627.0 $ 2,028.1
Prepaid expenses consist primarily of prepaid rent, insurance and other individually insignificant items.
Property, plant and equipment, net
September 30,
(In millions) 2024 December 31, 2023
Machinery and equipment $ 2,862.1 $ 2,774.5
Buildings and improvements 1,465.0 1,444 .4
Construction in progress 441.3 431.2
Land and improvements 116.4 120.2
Gross property, plant and equipment 4,884.8 4,770.3
Accumulated depreciation 2,207.9 2,010.7
Property, plant and equipment, net $ 2,676.9 $ 2,759.6
Other assets
September 30,
(In millions) 2024 December 31, 2023
Non-marketable equity investments $ 132.1 § 165.7
CCPS in Biocon Biologics 1,345.0 976.3
Operating lease right-of-use assets 267.6 245.6
Other long-term assets 721.1 821.1
Other assets $ 2,465.8 $ 2,208.7
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Accounts payable
September 30,
(In millions) 2024 December 31, 2023
Trade accounts payable $ 1,2422  § 1,381.4
Other payables 683.7 556.8
Accounts payable $ 1,9259 § 1,938.2
Other current liabilities
September 30,
(In millions) 2024 December 31, 2023
Accrued sales allowances $ 1,031.6 § 996.3
Legal and professional accruals, including litigation accruals 446.2 244.0
Payroll and employee benefit liabilities 668.2 844.5
Contingent consideration 49.8 76.1
Accrued restructuring 30.9 36.4
Accrued interest 188.5 66.8
Fair value of financial instruments 136.5 124.6
Operating lease liability 84.2 83.0
Other 1,219.8 922.2
Other current liabilities $ 3,855.7 $ 3,393.9
Other long-term obligations
September 30,
(In millions) 2024 December 31, 2023
Employee benefit liabilities $ 490.8 $ 504.3
Contingent consideration () 490.8 139.0
Tax related items, including contingencies 328.5 399.3
Operating lease liability 188.1 165.4
Accrued restructuring 127.8 59.2
Other 243.3 249.7
Other long-term obligations $ 1,8693 § 1,516.9

()" Balance as of September 30, 2024 includes $389.0 million related to the Idorsia Transaction. Refer to Note 11 Financial Instruments and Risk
Management for additional information.

9. Earnings (Loss) per Share
Basic earnings (loss) per share is computed by dividing net earnings (loss) attributable to holders of Viatris Inc. common stock by the weighted
average number of shares outstanding during the period. Diluted earnings (loss) per share is computed by dividing net earnings (loss) attributable to holders

of Viatris Inc. common stock by the weighted average number of shares outstanding during the period increased by the number of additional shares that
would have been outstanding related to potentially dilutive securities or instruments, if the impact is dilutive.
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Basic and diluted earnings (loss) per share attributable to Viatris Inc. are calculated as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
(In millions, except per share amounts) 2024 2023 2024 2023
Basic earnings (loss) attributable to Viatris Inc. common shareholders
(numerator):
Net earnings (loss) attributable to Viatris Inc. common shareholders $ 948 § 3316 § (117.7) ' § 820.3
Shares (denominator):
Weighted average shares outstanding 1,193.5 1,199.5 1,193.3 1,200.4
Basic earnings (loss) per share attributable to Viatris Inc. shareholders $ 0.08 $ 028 $ (0.10) $ 0.68
Diluted earnings (loss) attributable to Viatris Inc. common shareholders
(numerator):
Net earnings (loss) attributable to Viatris Inc. common shareholders $ 948 § 3316 § (117.7) ' § 820.3
Shares (denominator):
Weighted average shares outstanding 1,193.5 1,199.5 1,193.3 1,200.4
Share-based awards 6.9 8.1 — 5.2
Total dilutive shares outstanding 1,200.4 1,207.6 1,193.3 1,205.6
Diluted earnings (loss) per share attributable to Viatris Inc. shareholders $ 0.08 § 027 $ (0.10) § 0.68

Additional stock awards and Restricted Stock Awards were outstanding during the three and nine months ended September 30, 2024 and 2023, but
were not included in the computation of diluted earnings (loss) per share for each respective period because the effect would be anti-dilutive. Excluded
shares at September 30, 2024 also include certain share-based compensation awards and restricted shares whose performance conditions had not been fully
met. Such excluded shares and anti-dilutive awards represented 9.1 million shares and 20.5 million shares for the three and nine months ended
September 30, 2024, respectively, and 12.2 million shares and 16.8 million shares for the three and nine months ended September 30, 2023, respectively.

The Company paid a quarterly dividend of $0.12 per share on the Company’s issued and outstanding common stock on March 18, 2024, June 14,
2024, and September 13, 2024. On November 4, 2024, the Company’s Board of Directors declared a quarterly cash dividend of $0.12 per share on the
Company’s issued and outstanding common stock, which will be payable on December 13, 2024 to shareholders of record as of the close of business on
November 22, 2024. The declaration and payment of future dividends to holders of the Company’s common stock will be at the discretion of the Board of
Directors, and will depend upon factors, including but not limited to, the Company’s financial condition, earnings, capital requirements of its businesses,
legal requirements, regulatory constraints, industry practice, and other factors that the Board of Directors deems relevant.

On February 28, 2022, the Company announced that its Board of Directors had authorized a share repurchase program for the repurchase of up to
$1.0 billion of the Company’s shares of common stock. The Company subsequently announced that on February 26, 2024, its Board of Directors
authorized a $1.0 billion increase to the Company’s previously announced $1.0 billion share repurchase program. As a result, the Company’s share
repurchase program now authorizes the repurchase of up to $2.0 billion of the Company’s shares of common stock. Such repurchases may be made from
time-to-time at the Company’s discretion and effected by any means, including but not limited to, open market repurchases, pursuant to plans in accordance
with Rules 10b5-1 or 10b-18 under the Exchange Act, privately negotiated transactions (including accelerated stock repurchase programs) or any
combination of such methods as the Company deems appropriate. The program does not have an expiration date. During the nine months ended
September 30, 2024 and 2023, the Company repurchased approximately 19.2 million shares of common stock at a cost of approximately $250 million, and
approximately 21.2 million shares of common stock at a cost of approximately $250 million, respectively, under the program. As of September 30, 2024,
the Company had repurchased a total of $500 million in shares under the program. The share repurchase program does not obligate the Company to acquire
any particular amount of common stock.
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10. Goodwill and Intangible Assets
Goodwill

The changes in the carrying amount of goodwill for the nine months ended September 30, 2024 are as follows:

Developed Emerging)Markets

(In millions) Markets ® Greater China JANZ @ Total

Balance at December 31, 2023: 7,107.4 932.8 645.7 1,181.2 9,867.1
Acquisitions 19.5 — — — 19.5
Impairment — — (321.0) — (321.0)
Foreign currency translation 15.7 0.5) (17.3) (1.8) (3.9)

Balance at September 30, 2024: $ 7,142.6 $ 9323 $ 3074 $ 1,179.4 $ 9,561.7

() Balances as of September 30, 2024 and December 31, 2023 include an accumulated impairment loss of $929.0 million.

@ Balances as of September 30, 2024 and December 31, 2023 include an accumulated impairment loss of $351.0 million and $30.0 million,
respectively.

) Balances as of September 30, 2024 and December 31, 2023 include an accumulated impairment loss of $124.0 million.

The Company reviews goodwill for impairment annually on April 1st or more frequently if events or changes in circumstances indicate that the
carrying value of goodwill may not be recoverable. The Company performed the annual goodwill impairment test as of April 1, 2024.

The Company performed its annual goodwill impairment test on a quantitative basis for its five reporting units, North America, Europe, Emerging
Markets, JANZ, and Greater China. In estimating each reporting unit’s fair value, the Company performed an extensive valuation analysis, utilizing a
discounted cash flow approach. The determination of the fair value of the reporting units requires the Company to make significant estimates and
assumptions that affect the reporting unit’s expected future cash flows. These estimates and assumptions, utilizing Level 3 inputs, primarily include, but are
not limited to, the discount rate, terminal growth rates, operating income before depreciation and amortization, capital expenditures forecasts and control
premiums.

When compared to the prior year’s annual goodwill impairment test completed on April 1, 2023, due to certain macroeconomic conditions, the
Company has experienced fluctuations in foreign exchange rates in certain international markets, combined with an increase in market interest rates. These
conditions impacted all reporting units, with the most significant impact in JANZ and Emerging Markets. The impact in the other reporting units was offset
by changes in other discount rate assumptions.

As of April 1, 2024, the allocation of the Company’s total goodwill was as follows: North America $3.12 billion, Europe $3.86 billion, Emerging
Markets $1.17 billion, JANZ $0.62 billion and Greater China $0.93 billion.

In conjunction with its annual goodwill impairment test, the Company recorded a goodwill impairment charge of $321.0 million during the second
quarter of 2024 related to its JANZ reporting unit, which was recorded within SG&A4 in the condensed consolidated statement of operations. The
impairment charge was primarily the result of a 1.0% increase in the discount rate and a 0.5% reduction in the terminal growth rate assumption for the
reporting unit.

For the JANZ reporting unit at April 1, 2024, the Company forecasted cash flows for the next 10 years. During the forecast period, the revenue
compound annual growth rate was approximately negative 0.3%. A terminal year value was calculated with a 1.0% revenue growth rate applied. The
discount rate utilized was 8.0% and the estimated tax rate was 30.3%.

Following the goodwill impairment charge recorded in the JANZ reporting unit, the carrying value of the reporting unit was equal to its estimated
fair value as of April 1, 2024. If market conditions or the projected results were to change materially, it may be necessary to record further impairment

charges to the JANZ reporting unit in future periods.

As of April 1, 2024, the Company determined that the fair values of the North America, Greater China, and Emerging Markets reporting units
were substantially in excess of the respective unit’s carrying value.
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For the Europe reporting unit, the estimated fair value exceeded its carrying value by approximately $882 million or 7.9% for the annual goodwill
impairment test. As it relates to the discounted cash flow approach for the Europe reporting unit at April 1, 2024, the Company forecasted cash flows for
the next 10 years. During the forecast period, the revenue compound annual growth rate was approximately 2.5%. A terminal year value was calculated
with a 2.0% revenue growth rate applied. The discount rate utilized was 10.0% and the estimated tax rate was 15.7%. If all other assumptions are held
constant, a reduction in the terminal value growth rate by 1.5% or an increase in discount rate by 1.0% would result in an impairment charge for the Europe
reporting unit.

Due to the inherent uncertainty involved in making these estimates, actual results could differ from those estimates. In addition, changes in
underlying assumptions, especially as they relate to the key assumptions detailed, could have a significant impact on the fair value of the reporting units.

Intangible Assets, Net

Intangible assets consist of the following components at September 30, 2024 and December 31, 2023:

Weighted Average Accumulated

(In millions) Life (Years) Original Cost Amortization Net Book Value
September 30, 2024
Product rights, licenses and other (V 13 $ 34,2752 $ 17,1879 $ 17,087.3
In-process research and development 891.6 — 891.6

$ 35,166.8 $ 17,1879 $ 17,978.9
December 31, 2023
Product rights, licenses and other V 13 $ 34,1781 $ 153164 $ 18,861.7
In-process research and development 319.4 319.4

$ 34,4975 § 153164 § 19,181.1

(M Represents amortizable intangible assets. Other intangible assets consist principally of customer lists and contractual rights.

During the nine months ended September 30, 2024, the Company recorded IPR&D assets of approximately $675.0 million as part of the Idorsia
Transaction. Refer to Note 4 Acquisitions and Other Transactions for additional information.

Amortization expense, intangible asset disposal & impairment charges and IPR&D intangible asset impairment charges (which are included as a
component of amortization expense) are classified primarily within Cost of Sales in the condensed consolidated statements of operations and were as
follows for the three and nine months ended September 30, 2024 and 2023:

Three Months Ended Nine Months Ended
September 30, September 30,

(In millions) 2024 2023 2024 2023
Intangible asset amortization expense $ 5747 $ 584.0 $ 1,7729 $ 1,778.5
Intangible asset disposal & impairment charges — — — 32.0
IPR&D intangible asset impairment charges — — 102.0 —

Total intangible asset amortization expense (including disposal & impairment

charges) $ 5747 $ 5840 $ 1,8749 § 1,810.5

In the second quarter of 2024, the Company concluded that one of its IPR&D assets was fully impaired due to unfavorable clinical results and the
termination of the development program.
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During the nine months ended September 30, 2023, the Company recognized an intangible asset charge of approximately $32.0 million, which
was recorded within Cost of Sales in the condensed consolidated statement of operations, to write down the disposal group to fair value, less cost to sell,
related to our commercialization rights in the Upjohn Distributor Markets, which were classified as held for sale. Refer to Note 5 Divestitures for additional
information.

Intangible asset amortization expense over the remainder of 2024 and for the years ending December 31, 2025 through 2028 is estimated to be as

follows:

(In millions)

2024 $ 580
2025 2,296
2026 2,243
2027 2,025
2028 1,781

11. Financial Instruments and Risk Management

The Company is exposed to certain financial risks relating to its ongoing business operations. The primary financial risks that are managed by
using derivative instruments are foreign currency risk and interest rate risk.

Foreign Currency Risk Management

In order to manage certain foreign currency risks, the Company enters into foreign exchange forward contracts to mitigate risk associated with
changes in spot exchange rates of mainly non-functional currency denominated assets or liabilities. The foreign exchange forward contracts are measured at
fair value and reported as current assets or current liabilities in the condensed consolidated balance sheets. Any gains or losses on the foreign exchange
forward contracts are recognized in earnings in the period incurred in the condensed consolidated statements of operations.

The Company has also entered into forward contracts to hedge forecasted foreign currency denominated sales from certain international
subsidiaries and a portion of forecasted intercompany inventory sales denominated in Euro, Japanese Yen, Chinese Renminbi and Indian Rupee for up to
twenty-four months. These contracts are designated as cash flow hedges to manage foreign currency transaction risk and are measured at fair value and
reported as current assets or current liabilities in the condensed consolidated balance sheets. Any changes in the fair value of designated cash flow hedges
are deferred in AOCE and are reclassified into earnings when the hedged item impacts earnings.

Net Investment Hedges

The Company may hedge the foreign currency risk associated with certain net investment positions in foreign subsidiaries by either borrowing
directly in foreign currencies and designating all or a portion of the foreign currency debt as a hedge of the applicable net investment position or entering
into foreign currency swaps that are designated as hedges of net investments.

The Company has designated certain Euro and Yen borrowings as a hedge of its investment in certain Euro-functional and Yen-functional
currency subsidiaries in order to manage foreign currency translation risk. Borrowings designated as net investment hedges are marked-to-market using the
current spot exchange rate as of the end of the period, with gains and losses included in the foreign currency translation component of AOCE until the sale
or substantial liquidation of the underlying net investments. In addition, the Company manages the related foreign exchange risk of the Euro and Yen
borrowings not designated as net investment hedges through certain Euro and Yen denominated financial assets and forward currency swaps.
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The following table summarizes the principal amounts of the Company’s outstanding Euro and Yen borrowings and the notional amounts of the
Euro and Yen borrowings designated as net investment hedges:

Notional Amount Designated as a Net
Investment Hedge

September 30, December 31,

(In millions) Principal Amount 2024 2023
2.250% Euro Senior Notes due 2024 € 1,000.0 € 810.8 € 1,000.0
1.023% Euro Senior Notes due 2024 @ 750.0 — 750.0
2.125% Euro Senior Notes due 2025 @ 500.0 — 500.0
1.362% Euro Senior Notes due 2027 850.0 850.0 850.0
3.125% Euro Senior Notes due 2028 750.0 750.0 750.0
1.908% Euro Senior Notes due 2032 1,250.0 1,250.0 1,250.0
Foreign currency forward contracts — — 500.0

Euro Total € 5,100.0 € 3,660.8 € 5,600.0
Yen
YEN Term Loan ¥ 40,000.0 ¥ 40,000.0 ¥ 40,000.0

Yen Total ¥ 40,000.0 ¥ 40,000.0 ¥ 40,000.0

@ The Company de-designated €189.2 million of the 2.250% Euro Senior Notes due 2024 as net investment hedges during the third quarter of 2024
and an additional €200.0 million in October 2024.

@ The Euro Senior Notes were repaid at maturity during the second quarter of 2024.

©®  In conjunction with the partial Senior Notes repayment during the third quarter of 2024 (refer to Note 12 Debt for more information), the

Company de-designated the €500 million 2.125% Euro Senior Notes due 2025 as net investment hedges.

& The principal amount of the foreign currency forward contracts at December 31, 2023 was €500 million. The contracts matured in July 2024.

At September 30, 2024, the principal amount of the Company’s outstanding Yen borrowings and the notional amount of the Yen borrowings
designated as net investment hedges was $278.5 million.

During the third quarter of 2023, the Company executed fixed-rate cross-currency interest rate swaps with notional amounts totaling Japanese Yen
14.6 billion with settlement dates through 2026. During the second quarter of 2024, the Company executed fixed-rate cross-currency interest rate swaps
with notional amounts totaling €500 million with settlement dates through 2026. The transactions hedge a portion of the Company’s net investment in
certain Yen- and Euro-functional currency subsidiaries. All changes in the fair value of these derivative instruments, which are designated as net investment
hedges, are marked-to-market using the current spot exchange rate as of the end of the period. The portion of these changes related to the excluded
component will be amortized in interest expense over the life of the derivative while the remainder will be recorded in AOCE until the sale or substantial
liquidation of the underlying net investments. The semiannual net interest payment received related to the fixed-rate component of the cross-currency
interest rate swaps will be reflected in operating cash flows.

During the fourth quarter of 2023, the Company executed foreign currency forward contracts with notional amounts totaling €500 million. During
the second quarter of 2024, the Company executed additional foreign currency forward contracts with notional amounts totaling €600 million. The
transactions hedged a portion of the Company’s net investment in certain Euro functional currency subsidiaries. The contracts were designated as a net
investment hedge and matured in July 2024.
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Interest Rate Risk Management

The Company enters into interest rate swaps from time to time in order to manage interest rate risk associated with the Company’s fixed-rate and
floating-rate debt. Interest rate swaps that meet specific accounting criteria are accounted for as fair value or cash flow hedges. All derivative instruments
used to manage interest rate risk are measured at fair value and reported as current assets or current liabilities in the condensed consolidated balance sheets.
For fair value hedges, the changes in the fair value of both the hedging instrument and the underlying debt obligations are included in interest expense. For
cash flow hedges, the change in fair value of the hedging instrument is deferred through AOCE and is reclassified into earnings when the hedged item
impacts earnings.

Cash Flow Hedging Relationships

The Company’s interest rate swaps designated as cash flow hedges fix the interest rate on a portion of the Company’s variable-rate debt or hedge
part of the Company’s interest rate exposure associated with the variability in the future cash flows attributable to changes in interest rates. Any changes in
fair value are included in earnings or deferred through AOCE, depending on the nature and effectiveness of the offset. Any ineffectiveness in a cash flow
hedging relationship is recognized immediately in earnings in the condensed consolidated statements of operations.

Credit Risk Management

The Company regularly reviews the creditworthiness of its financial counterparties and does not expect to incur a significant loss from the failure
of any counterparties to perform under any agreements. The Company is not subject to any obligations to post collateral under derivative instrument
contracts. Certain derivative instrument contracts entered into by the Company are governed by master agreements, which contain credit-risk-related
contingent features that would allow the counterparties to terminate the contracts early and request immediate payment should the Company trigger an
event of default on other specified borrowings. The Company records all derivative instruments on a gross basis in the condensed consolidated balance
sheets. Accordingly, there are no offsetting amounts that net assets against liabilities.

The following table summarizes the classification and fair values of derivative instruments in our condensed consolidated balance sheets:

Asset Derivatives Liability Derivatives
September 30, September 30,
2024 Fair December 31, Balance Sheet 2024 Fair December 31,
(In millions) Balance Sheet Location Value 2023 Fair Value Location Value 2023 Fair Value
Derivatives designated as hedges:
Prepaid expenses & Other current
Cross-currency interest rate swaps other current assets $ 05§ — liabilities $ 17.7 $ —
Prepaid expenses & Other current
Foreign currency forward contracts other current assets 34 17.5 liabilities 15.8 35.8
Total derivatives designated as hedges 3.9 17.5 33.5 35.8
Derivatives not designated as hedges:
Prepaid expenses & Other current
Foreign currency forward contracts other current assets 69.8 88.7 liabilities 103.0 88.8
Total derivatives not designated as hedges 69.8 88.7 103.0 88.8
Total derivatives $ 73.7 $ 106.2 $ 136.5 $ 124.6
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The following table summarizes information about the gains/(losses) incurred to hedge or offset operational foreign exchange or interest rate risk:

(In millions)

Derivative Financial Instruments in Cash Flow
Hedging Relationships @ :

Foreign currency forward contracts
Interest rate swaps
Interest rate swaps

Derivative Financial Instruments in Net Investment
Hedging Relationships:

Cross-currency interest rate swaps
Foreign currency forward contracts

Non-derivative Financial Instruments in Net
Investment Hedging Relationships:

Foreign currency borrowings

Derivative Financial Instruments Not Designated as
Hedging Instruments:

Foreign currency option and forward contracts
Total

(In millions)

Derivative Financial Instruments in Cash Flow
Hedging Relationships @ :

Foreign currency forward contracts
Interest rate swaps
Interest rate swaps

Derivative Financial Instruments in Net Investment
Hedging Relationships:

Cross-currency interest rate swaps
Foreign currency forward contracts

Non-derivative Financial Instruments in Net
Investment Hedging Relationships:

Foreign currency borrowings

Derivative Financial Instruments Not Designated as
Hedging Instruments:

Foreign currency option and forward contracts
Total

Location of Gain/(Loss)

Net sales @
Interest expense &
Other income, net @

Interest expense @

Other income, net @

Location of Gain/(Loss)

Net sales @
Interest expense @)
Other income, net &

Interest expense @

Other income, net @

Amount of Gains/(Losses)
Reclassified from AOCE
into Earnings

Amount of Gains/(Losses)
Recognized in AOCE (Net
of Tax) on Derivatives

Amount of Gains/(Losses)
Recognized in Earnings

Three months ended September 30,

2024 2023 2024 2023 2024 2023

$ — 3 — $ (275)$ 173 $ 50$ 158
— — (1.2) (1.0) (1.6) (1.2)

— — — — (3.4) —

3.4 0.5 21.7) 1.4 _ _

— — (4.3) — — —

— — (168.4)  145.1 — -

(913) 1222 — — — —

$ (8798 1227 $ (223.1)$ 1628 $ 438 146

Amount of Gains/(Losses)
Reclassified from AOCE
into Earnings

Amount of Gains/(Losses)
Recognized in AOCE (Net
of Tax) on Derivatives

Amount of Gains/(Losses)
Recognized in Earnings

Nine months ended September 30,

2024 2023 2024 2023 2024 2023
$ — 3 —$  102% 608 $ 2258 325
— — (3.7) (2.8) (4.8) (3.5)
— — — — (3.4) —
7.2 0.5 (11.7) 1.4 — —
— — 9.7 — — —
— — (6.3) 83.1 — —
452) 1354 — — — —
$ (3880)$ 1359 § (1.8)$ 1425 $ 1778 290

(M At September 30, 2024, the Company expects that approximately $29.0 million of pre-tax net losses on cash flow hedges will be reclassified from
AOCE into earnings during the next twelve months.

@ Represents the location of the gain/(loss) recognized in earnings on derivatives.

) Represents the location of the gain/(loss) reclassified from AOCE into earnings.
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Fair Value Measurement

Fair value is based on the price that would be received from the sale of an identical asset or paid to transfer an identical liability in an orderly
transaction between market participants at the measurement date. In order to increase consistency and comparability in fair value measurements, a fair
value hierarchy has been established that prioritizes observable and unobservable inputs used to measure fair value into three broad levels, which are
described below:

e Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets or liabilities. The fair
value hierarchy gives the highest priority to Level 1 inputs.

e Level 2: Observable market-based inputs other than quoted prices in active markets for identical assets or liabilities.
e Level 3: Unobservable inputs are used when little or no market data is available. The fair value hierarchy gives the lowest priority to Level 3

inputs.

In determining fair value, the Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs to the extent possible, as well as considers counterparty credit risk in its assessment of fair value.

Financial assets and liabilities carried at fair value are classified in the tables below in one of the three categories described above:

September 30, 2024 December 31, 2023
(In millions) Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Recurring fair value measurements
Financial Assets
Cash equivalents:
Money market funds $ 6619 $ — 3 — $ 6514 8§ — $ —
Total cash equivalents 661.9 — — 651.4 — —
Equity securities:
Exchange traded funds 55.4 — — 49.1 — —
Marketable securities 0.2 — — 0.2 — —
Total equity securities 55.6 — — 49.3 — —
CCPS in Biocon Biologics — — 1,345.0 — — 976.3
Available-for-sale fixed income investments:
Corporate bonds — 14.5 — — 15.9 —
U.S. Treasuries — 15.9 — — 11.2 —
Agency mortgage-backed securities — 33 — — 4.6 —
Asset backed securities — 4.7 — — 5.1 —
Other — 1.3 — — 0.2 —
Total available-for-sale fixed income investments — 39.7 — — 37.0 —
Foreign exchange derivative assets — 73.2 — — 106.2 —
Interest rate swap derivative assets — 0.5 — — — =
Total assets at recurring fair value measurement $ 7175 § 1134 § 13450 $§ 7007 § 1432 § 9763
Financial Liabilities
Foreign exchange derivative liabilities $ — 3 1188 §$ — 3 — 3 1246 $ —
Interest rate swap derivative liabilities — 17.7 — — — —
Contingent consideration — — 540.6 — — 215.1
Total liabilities at recurring fair value measurement $ — § 1365 § 5406 $ — § 1246 $§ 2151
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For financial assets and liabilities that utilize Level 2 inputs, the Company utilizes both direct and indirect observable price quotes, including
interest rate yield curves, foreign exchange forward prices and bank price quotes. Below is a summary of valuation techniques for the Company’s financial
assets and liabilities:

*  Cash equivalents — valued at observable net asset value prices.

e Equity securities, exchange traded funds — valued at the active quoted market prices from broker or dealer quotations or transparent pricing
sources at the reporting date. Unrealized gains and losses attributable to changes in fair value are included in Other Income, Net in the
condensed consolidated statements of operations.

e Equity securities, marketable securities — valued using quoted stock prices from public exchanges at the reporting date. Unrealized gains and
losses attributable to changes in fair value are included in Other Income, Net in the condensed consolidated statements of operations.

e CCPS in Biocon Biologics — valued using a Monte Carlo simulation model using Level 3 inputs. The fair value of the CCPS is sensitive to
changes in the forecasts of operating metrics, changes in volatility and discount rates, and share dilution. The Company elected the fair value
option for the CCPS under ASC 825. The fair value is reassessed quarterly and any change in the fair value estimate is recorded in Other
Income, Net in the condensed consolidated statements of operations for that period.

*  Available-for-sale fixed income investments — valued at the quoted market prices from broker or dealer quotations or transparent pricing
sources at the reporting date. Unrealized gains and losses attributable to changes in fair value, net of income taxes, are included in
accumulated other comprehensive loss as a component of shareholders’ equity.

*  Foreign exchange derivative assets and liabilities — valued using quoted forward foreign exchange prices and spot rates at the reporting date.
Counterparties to these contracts are highly rated financial institutions.

Contingent Consideration

As of September 30, 2024, the Company had a contingent consideration liability of $389.0 million related to the Idorsia Transaction. As of
September 30, 2024 and December 31, 2023, the Company had a contingent consideration liability of $149.9 million and $177.6 million, respectively,
related to the Respiratory Delivery Platform, and as of December 31, 2023, the Company had a contingent consideration liability of $15.8 million related to
the Biocon Biologics Transaction. Refer to Note 5 Divestitures for additional information. The measurement of these contingent consideration liabilities is
calculated using unobservable Level 3 inputs based on the Company’s own assumptions primarily related to the probability and timing of future events and
payments which are discounted using a market rate of return. At September 30, 2024, discount rates ranging from 8.5% to 18.0%, and at December 31,
2023, discount rates ranging from 6.4% and 8.0% were utilized in the valuations. Significant changes in unobservable inputs could result in material
changes to the contingent consideration liabilities.

A rollforward of the activity in the Company’s fair value of contingent consideration from December 31, 2023 to September 30, 2024 is as
follows:

Long-Term Total Contingent
(In millions) Current Portion Portion @ Consideration
Balance at December 31, 2023 $ 76.1 $ 139.0 $ 215.1
Acquisition — 345.0 345.0
Payments (84.8) — (84.8)
Reclassifications 58.5 (58.5) —
Accretion — 36.9 36.9
Fair value loss ® — 28.4 28.4
Balance at September 30, 2024 $ 498 $ 490.8 § 540.6

M Included in other current liabilities in the condensed consolidated balance sheets.
@ Included in other long-term obligations in the condensed consolidated balance sheets.

& Included in litigation settlements and other contingencies, net in the condensed consolidated statements of operations.
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Although the Company has not elected the fair value option for financial assets and liabilities other than the CCPS, any future transacted financial
asset or liability will be evaluated for the fair value election.

12. Debt
For additional information, see Note 10 Debt in Viatris’ 2023 Form 10-K.
Receivables Facility and Note Securitization Facility

The Company has a $400 million Receivables Facility which expires in April 2025. The Company also had a $200 million Note Securitization
Facility which expired in August 2024 and was not renewed. Under the terms of the Receivables Facility, certain of our accounts receivable secure the
amounts borrowed and cannot be used to pay our other debts or liabilities. The amount that we may borrow at a given point in time is determined based on
the amount of qualifying accounts receivable that are present at such point in time. Amounts outstanding under the Receivables Facility are included as a
component of short-term borrowings, while the accounts receivable securing these obligations remain as a component of accounts receivable, net, in our
condensed consolidated balance sheets.

Long-Term Debt

A summary of long-term debt is as follows:
Interest Rate as

of September 30, September 30, December 31,
(8 in millions) 2024 2024 2023
Current portion of long-term debt:

2024 Euro Senior Notes ™ 2.250 % 1,113.4 1,103.5
2024 Euro Senior Notes @ **** 1.023 % — 831.5
2025 Euro Senior Notes ®* 2.125 % 325.0 —
Other 0.6 0.4
Deferred financing fees (0.3) 0.7)

Current portion of long-term debt $ 1,438.7 § 1,934.7

Non-current portion of long-term debt:

2025 Euro Senior Notes ®* 2.125 % — 551.7
2025 Senior Notes ®*** 1.650 % — 755.7
2026 Senior Notes ®** 3.950 % 1,672.4 2,245.1
2027 Euro Senior Notes *** 1.362 % 969.3 967.2
2027 Senior Notes " 2.300 % 765.6 769.8
2028 Euro Senior Notes ** 3.125 % 831.8 824.1
2028 Senior Notes * 4.550 % 749.2 749.1
2030 Senior Notes " 2.700 % 1,499.0 1,505.0
2032 Euro Senior Notes *** 1.908 % 1,482.8 1,478.4
2040 Senior Notes 3.850 % 1,638.9 1,644.0
2043 Senior Notes * 5.400 % 497.5 497.5
2046 Senior Notes ™ 5.250 % 999.9 999.9
2048 Senior Notes 5.200 % 747.9 747.8
2050 Senior Notes ™" 4.000 % 2,192.8 2,196.3
YEN Term Loan Facility Variable 278.5 283.6
Other 3.0 2.4
Deferred financing fees (25.2) (29.5)

Long-term debt $ 14,303.4 $ 16,188.1
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@ The 2024 Euro Senior Notes were repaid at maturity in the second quarter of 2024.
®  Refer to Senior Notes Repayment section below for additional details.
" Instrument was issued by Mylan Inc.
* Instrument was originally issued by Mylan N.V.; now held by Utah Acquisition Sub Inc.

ok

Instrument was issued by Viatris Inc.

ook

Instrument was issued by Upjohn Finance B.V.
Senior Notes Repayment

On September 16, 2024, Viatris and Mylan Inc. completed cash tender offers for their then-outstanding 1.650% Senior Notes due 2025 (the “2025
Senior Notes”) and 2.125% Senior Notes due 2025 (the “2025 Euro Senior Notes”), respectively. Viatris paid $422.3 million to repurchase $432.0 million
aggregate principal amount of the 2025 Senior Notes at a repurchase price equal to 97.8% of the aggregate principal amount of the 2025 Senior Notes
accepted for tender, and also paid accrued and unpaid interest. Mylan Inc. paid €206.9 million to repurchase €208.1 million aggregate principal amount of
the 2025 Euro Senior Notes at a repurchase price equal to 99.4% of the aggregate principal amount of the 2025 Euro Senior Notes accepted for tender, and
also paid accrued and unpaid interest. On September 20, 2024, Utah Acquisition Sub Inc. also completed a cash tender offer for its then-outstanding
3.950% Senior Notes due 2026 (the “2026 Senior Notes” and, together with the 2025 Senior Notes and the 2025 Euro Senior Notes, the “Senior Notes™)
and paid $572.5 million to repurchase $575.0 million aggregate principal amount at a repurchase price equal to 99.6% of the aggregate principal amount of
the 2026 Senior Notes accepted for tender, and also paid accrued and unpaid interest.

On September 16, 2024, after completing the tender offer, the Company irrevocably deposited with the trustee under the indenture governing the
2025 Senior Notes, U.S. government obligations in an amount sufficient to fund the payment of accrued and unpaid interest and the remaining
$318.0 million aggregate principal amount as it becomes due. After the deposit of such funds with the trustee, the Company’s obligations under the 2025
Senior Notes Indenture with respect to the 2025 Senior Notes were satisfied and discharged. In addition, on September 16, 2024, after completing the
tender offer, Mylan Inc. issued a notice of redemption for the remaining €291.9 million aggregate principal amount of the 2025 Euro Senior Notes and such
redemption was completed on October 16, 2024.

The tender offers and satisfaction and discharge of the Senior Notes were completed using cash and cash equivalents on hand and accounted for as
a debt extinguishment. The total gain recognized on the debt extinguishment (net of the write off of related unamortized deferred financing fees) for the
three and nine months ended September 30, 2024 was $16.7 million and is included within Other Income, Net in the condensed consolidated statements of
operations.

2024 Revolving Facility

On September 27, 2024, Viatris entered into a $3.5 billion amended and restated revolving credit agreement (the “2024 Revolving Facility”) with
a syndicate of banks. The 2024 Revolving Facility amended and restated the 2021 Revolving Facility. The 2024 Revolving Facility has substantially
identical terms to the 2021 Revolving Facility with the following exceptions: 1) the maturity of the 2024 Revolving Facility is September 2029 and 2) the
pricing was adjusted to reflect current market prices.

The 2024 Revolving Facility contains customary affirmative covenants for facilities of this type, including among others, covenants pertaining to
the delivery of financial statements, notices of default and certain material events, maintenance of corporate existence and rights, property, and insurance
and compliance with laws, as well as customary negative covenants for facilities of this type, including a financial covenant, which require maintenance of
a Maximum Leverage Ratio no greater than 3.75 to 1.00 as of the last day of any fiscal quarter, except in circumstances as defined in the related credit
agreement, and other limitations on the incurrence of subsidiary indebtedness, liens, mergers and certain other fundamental changes, investments and loans,
acquisitions, transactions with affiliates, payments of dividends and other restricted payments and changes in our lines of business.
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Fair Value
At September 30, 2024 and December 31, 2023, the aggregate fair value of the Company’s outstanding notes was approximately $13.40 billion
and $15.25 billion, respectively. The fair values of the outstanding notes were valued at quoted market prices from broker or dealer quotations and were

classified as Level 2 in the fair value hierarchy.

Mandatory minimum repayments remaining on the notional amount of outstanding long-term debt at September 30, 2024 were as follows for each
of the periods ending December 31:

(In millions) Total
2024 $ 1,114
2025 @ 325
2026 1,953
2027 1,696
2028 1,585
Thereafter 8,592
Total $ 15,265

@ The 2025 Euro Senior Notes were fully redeemed on October 16, 2024.

13. Comprehensive Loss

Accumulated other comprehensive loss, as reflected in the condensed consolidated balance sheets, is comprised of the following:

September 30, December 31,

(In millions) 2024 2023
Accumulated other comprehensive loss:

Net unrealized loss on available-for-sale fixed income securities, net of tax $ 0.6) $ (1.2)

Net unrecognized gain and prior service cost related to defined benefit plans, net of tax 262.5 271.4

Net unrecognized loss on derivatives in cash flow hedging relationships, net of tax 8.1) (8.0)

Net unrecognized gain on derivatives in net investment hedging relationships, net of tax 228.8 237.1

Foreign currency translation adjustment (3,168.9) (3,246.7)

$  (26863) $§  (2,747.4)

Components of accumulated other comprehensive loss, before tax, consist of the following, for the three and nine months ended September 30,
2024 and 2023:
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Three Months Ended September 30, 2024

Gains and

Losses on Net

Gains and Losses on Derivatives in Cash
Flow Hedging Relationships

Investment
Hedges

Gains and
Losses on
Available-for- Foreign
Sale Fixed Defined Currency
Income Pension Translation
Securities Plan Items Adjustment Totals

Foreign
Currency Interest
Forward Rate
(In millions) Contracts Swaps

Total

Balance at June 30, 2024, net of tax

Other comprehensive (loss) earnings

before reclassifications, before tax

Amounts reclassified from accumulated

other comprehensive (loss) earnings,

before tax:
Gain on foreign exchange forward
contracts classified as cash flow
hedges, included in net sales 5.9
Loss on interest rate swaps classified as
cash flow hedges, included in interest
expense 1.6
Loss on interest rate swaps classified as
cash flow hedges, included in other
income, net 34

Amortization of prior service costs
included in SG&A

Amortization of actuarial gain included
in SG&A

Net other comprehensive (loss) earnings,
before tax

Income tax (benefit) provision
Balance at September 30, 2024, net of tax

$

202 §

4232 $

(14) $ 2617 $ (3,6789) $ (2,975.2)

(37.1)

(5.9)

1.6

34

(248.0)

1.1 52 510.0 231.2

(5.9)

1.6

34
0.5 0.5

4.3) 4.3)

(38.0)
(9.7)

(248.0)
(53.6)

1.1 1.4 510.0 226.5
0.3 0.6 — (62.4)

$

8.1 $

228.8 $

(0.6) $ 2625 $ (3,1689) $ (2,686.3)
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Nine Months Ended September 30, 2024

Gains and
Losses on
Gains and Available-for- Foreign
Losses on Net Sale Fixed Defined Currency
Gains and Losses on Derivatives in Cash Investment Income Pension Translation
Flow Hedging Relationships Hedges Securities Plan Items Adjustment Totals
Foreign
Currency Interest
Forward Rate
(In millions) Contracts Swaps Total
Balance at December 31, 2023, net of tax $ 8.0) $ 237.1 $ (12) $ 2714 $ (3,246.7) $ (2,747.4)
Other comprehensive earnings (loss)
before reclassifications, before tax 13.7 (10.5) 0.8 0.8 77.8 82.6

Amounts reclassified from accumulated
other comprehensive (loss) earnings,
before tax:

Gain on foreign exchange forward

contracts classified as cash flow

hedges, included in net sales (22.5) (22.5) (22.5)
Loss on interest rate swaps classified

as cash flow hedges, included in
interest expense 4.8 4.8 4.8

Loss on interest rate swaps classified
as cash flow hedges, included in other

income, net 34 34 34
Amortization of prior service costs
included in SG&A 1.6 1.6
Amortization of actuarial gain
included in SG&A (12.8) (12.8)
Net other comprehensive (loss) earnings,
before tax (0.6) (10.5) 0.8 (10.4) 77.8 57.1
Income tax (benefit) provision (0.5) 2.2) 0.2 (1.5) — (4.0)
Balance at September 30, 2024, net of tax $ 8.1) § 228.8 $ 0.6) $§ 2625 § (3,1689) $ (2,686.3)
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Three Months Ended September 30, 2023

Gains and
Losses on
Gains and Available-for- Foreign
Losses on Net Sale Fixed Defined Currency
Gains and Losses on Derivatives in Cash Investment Income Pension Translation
Flow Hedging Relationships Hedges Securities Plan Items Adjustment Totals
Foreign
Currency Interest
Forward Rate
(In millions) Contracts Swaps Total
Balance at June 30, 2023, net of tax $ 109 $ 3150 $ (13) $ 2645 $ (3,594.7) $ (3,005.6)
Other comprehensive earnings (loss)
before reclassifications, before tax 23.4 186.8 (1.3) 2.7 (350.8) (144.6)
Amounts reclassified from accumulated
other comprehensive earnings (loss),
before tax:
Gain on foreign exchange forward
contracts classified as cash flow
hedges, included in net sales (15.8) (15.8) (15.8)
Loss on interest rate swaps classified
as cash flow hedges, included in
interest expense 1.2 1.2 1.2
Amortization of prior service costs
included in SG&A 0.1 0.1
Loss on divestiture of defined pension
plan included in SG&A 2.6 2.6
Amortization of actuarial gain
included in SG&A 4.9) (4.9)
Net other comprehensive earnings (loss),
before tax 8.8 186.8 (1.3) 4.9) (350.8) (161.4)
Income tax provision (benefit) 2.2 40.3 (0.1) 0.9) — 41.5
Balance at September 30, 2023, net of tax $ 175 $ 4615 $ (2.5 $ 2605 $ (3,945.5) $§ (3,208.5)
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Nine Months Ended September 30, 2023

Gains and
Losses on
Gains and Available-for- Foreign
Losses on Net Sale Fixed Defined Currency
Gains and Losses on Derivatives in Cash Investment Income Pension Translation
Flow Hedging Relationships Hedges Securities Plan Items Adjustment Totals
Foreign
Currency Interest
Forward Rate
(In millions) Contracts Swaps Total
Balance at December 31, 2022, net of tax $§ (185) $ 377.0 $ 23) § 2685 $ (3,3859) $ (2,761.2)
Other comprehensive earnings (loss)
before reclassifications, before tax 77.4 107.8 0.2) 7.4 (559.6) (367.2)
Amounts reclassified from accumulated
other comprehensive earnings (loss),
before tax:
Gain on foreign exchange forward
contracts classified as cash flow
hedges, included in net sales (32.5) (32.5) (32.5)
Loss on interest rate swaps classified
as cash flow hedges, included in
interest expense 35 35 3.5
Amortization of prior service costs
included in SG&A 0.1 0.1
Gain on divestiture of defined pension
plan included in SG&A (3.0) (3.0)
Amortization of actuarial gain
included in SG&A (14.9) (14.9)
Net other comprehensive earnings (loss),
before tax 48.4 107.8 (0.2) (10.4) (559.6) (414.0)
Income tax provision (benefit) 12.4 23.3 — 2.4) — 333
Balance at September 30, 2023, net of tax $ 175 $ 461.5 $ (2.5 $ 2605 $ (3,945.5) $§ (3,208.5)

14. Segment Information

Viatris has four reportable segments: Developed Markets, Greater China, JANZ, and Emerging Markets. The Company reports segment
information on the basis of markets and geography, which reflects its focus on bringing its broad and diversified portfolio of branded and generic products,
including complex products, to people in markets everywhere. Our Developed Markets segment comprises our operations primarily in North America and
Europe. Our Greater China segment includes our operations in China, Taiwan and Hong Kong. Our JANZ segment reflects our operations in Japan,
Australia and New Zealand. Our Emerging Markets segment encompasses our presence in more than 125 countries with developing markets and emerging
economies including in Asia, Africa, Eastern Europe, Latin America and the Middle East as well as the Company’s ARV franchise.

The Company’s chief operating decision maker is the Chief Executive Officer, who evaluates the performance of its segments based on total

revenues and segment profitability.

Certain costs are not included in the measurement of segment profitability, such as costs, if any, associated with the following:

o Intangible asset amortization expense and impairments of goodwill and long-lived assets;

o R&D and Acquired IPR&D expense;
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o Net charges or net gains for litigation settlements and other contingencies;

o

Certain costs related to transactions and events such as (i) purchase accounting adjustments, where we incur expenses associated with the
amortization of fair value adjustments to inventory and property, plant and equipment; (ii) acquisition-related costs, where we incur costs for
executing the transaction, integrating the acquired operations and restructuring the combined company; and (iii) other significant items, which are
substantive and/or unusual, and in some cases recurring, items (such as restructuring) that are evaluated on an individual basis by management and
that either as a result of their nature or size, would not be expected to occur as part of our normal business on a regular basis. Such special items
can include, but are not limited to, non-acquisition-related restructuring costs, as well as costs incurred for asset impairments and disposals of
assets or businesses, including costs related to divestitures, and, as applicable, any associated transition activities.

o Corporate and other unallocated costs associated with platform functions (such as digital, facilities, legal, finance, human resources,
insurance, public affairs and procurement), patient advocacy activities and certain compensation and other corporate costs (such as interest income
and expense, and gains and losses on investments, as well as overhead expenses associated with our manufacturing, which include manufacturing

variances associated with production) and operations that are not directly assessed to an operating segment as business unit (segment)
management does not manage these costs.

The Company does not report depreciation expense, total assets and capital expenditures by segment, as such information is not used by the chief

operating decision maker.

The accounting policies of the segments are the same as those described in Note 2 Summary of Significant Accounting Policies included in the

2023 Form 10-K.

Presented in the table below is segment information for the periods identified and a reconciliation of segment information to total consolidated

information.

Net Sales

Segment Profitability

Three Months Ended September 30,

Three Months Ended September 30,

(In millions) 2024 2023 2024 2023
Reportable Segments:
Developed Markets 2,298.7 2,408.5 1,042.1 $ 1,087.0
Greater China 561.8 548.4 362.2 354.6
JANZ 3443 3345 102.9 125.4
Emerging Markets 533.2 642.5 208.2 273.6
Total reportab]e segments 3,738.0 3,933.9 1,715.4 $ 1,840.6
Reconciling items:
Intangible asset amortization expense (574.7) (584.0)
Globally managed research and development costs (198.4) (211.2)
Acquired IPR&D (1.0)
Litigation settlements & other contingencies (31.5) 26.1
Transaction related and other special items (303.6) (207.3)
Corporate and other unallocated (381.3) (411.5)
Earnings from operations 2259 § 451.7
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Net Sales Segment Profitability
Nine months ended September 30, Nine months ended September 30,
(In millions) 2024 2023 2024 2023
Reportable Segments:
Developed Markets $ 6,783.3 $ 6,932.7 $ 2,963.1 $ 3,085.4
Greater China 1,644.7 1,645.1 1,077.9 1,098.6
JANZ 1,011.7 1,052.2 291.5 387.5
Emerging Markets 1,737.7 1,932.5 720.4 863.5
Total reportable segments $ 11,1774 $ 11,562.5 $ 5,0529 § 5,435.0
Reconciling items:
Intangible asset amortization expense (1,772.9) (1,778.5)
Intangible asset disposal & impairment charges (102.0) (32.0)
Impairment of goodwill (321.0) —
Globally managed research and development costs (602.2) (602.4)
Acquired IPR&D 1.7 (11.2)
Litigation settlements & other contingencies (239.3) 36.5
Transaction related and other special items (702.3) (620.4)
Corporate and other unallocated (1,125.0) (1,206.4)
Earnings from operations $ 189.9 § 1,220.7

15. Licensing and Other Partner Agreements

We periodically enter into licensing and other partner agreements with other pharmaceutical companies for the development, manufacture,
marketing and/or sale of pharmaceutical products. Our significant licensing and other partner agreements are primarily focused on the development,
manufacturing, supply and commercialization of multiple complex products. Under these agreements, we have future potential milestone payments and co-
development expenses payable to third parties as part of our licensing, development and co-development programs. Payments under these agreements
generally become due and are payable upon the satisfaction or achievement of certain developmental, regulatory or commercial milestones or as
development expenses are incurred on defined projects. Milestone payment obligations are uncertain, including the prediction of timing and the occurrence
of events triggering a future obligation and are not reflected as liabilities in the condensed consolidated balance sheets, except for obligations reflected as
acquisition related contingent consideration, including those related to the Idorsia Transaction. Refer to Note 11 Financial Instruments and Risk
Management for further discussion of contingent consideration.

Our potential maximum development milestones not accrued for at September 30, 2024 totaled approximately $412 million. We estimate that the
amounts that may be paid through the end of 2024 to be approximately $8 million. These agreements may also include potential sales-based milestones and
call for us to pay a percentage of amounts earned from the sale of the product as a royalty or a profit share. The amounts disclosed do not include sales-
based milestones or royalty or profit share obligations on future sales of product as the timing and amount of future sales levels and costs to produce
products subject to these obligations is not reasonably estimable. These sales-based milestones or royalty or profit share obligations may be significant
depending upon the level of commercial sales for each product.

Mapi
In 2018, the Company entered into an exclusive license and commercialization agreement with Mapi for the development and commercialization
on a world-wide basis of GA Depot. Under the terms of the license and commercialization agreement, as of September 30, 2024, Mapi is eligible to receive

regulatory approval and commercial launch milestone payments of up to $90.0 million. Additionally, upon commercial launch of GA Depot, Mapi is
eligible to receive potential contingent payments, such as tiered royalties and tiered sales-based milestones.

42



Table of Contents
VIATRIS INC. AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Unaudited) - Continued

In December 2023, the Company entered into a letter agreement, as amended, with Mapi for the development and commercialization of certain
additional products, which is subject to finalization pending the execution of a definitive agreement. The Company made an initial upfront payment of
$75.0 million which was accounted for as Acquired IPR&D expense in the consolidated statements of operations during the fourth quarter of 2023.

During the first quarter of 2024, the Company was informed that Mapi received a Complete Response Letter (“CRL”) regarding the NDA for GA
Depot 40 mg from the FDA. The Companies are reviewing the content of the CRL and will be determining the appropriate next steps.

The Company holds investments in preferred shares of Mapi that are accounted for at cost, less impairment, if any, adjusted for observable price
changes, in accordance with ASC 321, Investments — Equity Securities. During the second quarter of 2023, the Company made an additional investment of
$30.0 million in preferred shares of Mapi. The preferred shares are convertible on a one-to-one basis into Mapi ordinary shares at Viatris’ option. The
Company recognized a gain of $45.6 million during the second quarter of 2023 as a result of remeasuring our pre-existing equity interest in Mapi, which
was recorded as a component of Other Income, Net in the condensed consolidated statements of operations. The Company has determined that Mapi
represents a variable interest entity (““VIE”), but has concluded that Viatris is not the primary beneficiary of Mapi as we do not have the power to direct the
activities of the VIE that most significantly impact the VIE’s economic performance. Accordingly, we have not consolidated Mapi’s results of operations
and financial position into our condensed consolidated financial statements.

As of each of September 30, 2024 and December 31, 2023, our condensed consolidated balance sheets included, within Other Assets,
$132.1 million related to our equity investments in Mapi, which included cumulative unrealized gains of $62.1 million, and within Prepaid Expenses and
Other Current Assets, $52.5 million related to advances, including for initial orders of commercial launch supply of GA Depot under our supply agreement
with Mapi. Our maximum exposure to loss as a result of our involvement with Mapi is limited to the carrying value of the investments and advances.

There have been no other significant changes to our licensing and other partner agreements as disclosed in our 2023 Form 10-K.

16. Income Taxes
Legislative Updates

On August 16, 2022, the U.S. government enacted the Inflation Reduction Act of 2022 into law, which includes a new corporate alternative
minimum tax (“CAMT?”) and an excise tax of 1% on the fair market value of net stock repurchases. Both provisions are effective for years after December
31, 2022. The Company reflected the applicable estimated excise tax in treasury stock as part of the cost basis of the stock repurchased and recorded a
corresponding liability in Other current liabilities in our condensed consolidated balance sheets as of September 30, 2024 and December 31, 2023. The
share repurchase and authorization amounts otherwise disclosed in this Form 10-Q exclude the excise tax. The Company does not anticipate being subject
to the 15% CAMT tax in either 2023 or 2024 based on enacted law and regulatory guidance; however, our CAMT status could change in the future,
depending on new regulations or regulatory guidance issued by the U.S. Department of the Treasury.

In addition, many countries are actively considering or have proposed or enacted changes to their tax laws based on the Pillar Two Global Anti-
Base Erosion Rules (“Pillar Two Rules”) proposed by the OECD. The Pillar Two Rules impose a global minimum tax of 15%, and under these rules, the
Company may be required to pay a “top-up” tax to the extent our effective tax rate in any given country is below 15%. Several countries have enacted the
Pillar Two Rules effective January 1, 2024, with many countries postponing implementation to January 1, 2025 or l